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REA USGA

7RIJHWKHU WKH 86*$ EDVHG LQ /LEHUW\ &RKH h
5% EDVHGLQ6W $QGUHZV 6FRWODQG JRYHUQ
LQFOXGLQJZULWLQJDQG LQWHUSUHWIRQJ WKH
$PDWHXU 6WDWXV DQG 5XOHV RI +DQGLFDSSLQ.

,QFROODERUDWLQJWR LVVXH WKHS5XOHWHI *R(
6WDWXV WKH86*$DQG 7KH5 $ RSHUDWH LQ VHE¢
MXULVGLFWLRQV 7KH 86*$ LV UHV SR Q KIHESXDIHR\
RI*ROIDQG 5XOHV RI $PDWHXU 6WDWXV LQ WKH
WHUULWRULHVY DQG OH[LFR DQG 7KH5 $ RQWUL
RILWV DIILOLDWHG JROILQJERGLHV KD\HW KRIW
RWKHU SDUWYV RI WKH ZRUOG

,QFROODERUDWLQJWR LVVXH WKHS5XOHDWRNKB !
RWKHU SDUWV RI WKH:RUOG +DQGLFDS 6\VWHP
RSHUDWH MRLQWO\ WKURXJKRXW WKH ZRUOG

ZZZ 5DQG$ RUJ ZZZ 86*$ RUJ
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ERQWHQWYV
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5X0OH 3XUSRVH DQG $XWKRUL]J]DWLRQ 2EWDL@E| +DQGLFDS ,Q

3XUSRVH RIWKH:RUOG +DQGLFDS 6\VWHP
$XWKRUL]DWLRQ WR 8VH WKH :RUOG +DQGLFDS 6\VWHP

5HVSRQVLELOLWLHV RI30D\HU +DQGKRUDEERBPPLWWHHDQG $XW
$VVRFLDWLRQ

+RZWR 2EWDLQ D +DQGLFDS ,QGH]|

D4a-RLQLQJD *ROI &0XE
E 'HVLIJQDWLQJD +RPH &OXE

,, 6&25(6 )25 +$1',&$3 385326(6 58/(6

5X0OH 6FRUHV $FFHSWDEOH IRU +DQGLFDS 3XU¢
$FFHSWDELOLW\RIB6FRUHYV

D 3OD\HG LQ DQ $XWKRULJHG )RUPDW RI 30D\
E 30OD\HG E\ 7TKH 5XOHV RI *ROI

OLQLPXP 1XPEHU RI +ROHV 30D\HG IRU6FRUH WR EH$FFHSWDEOH

D )RUDQ KROHG6FRUH
E)RUD KROHG6FRUH

5XOH $GMXVWPHQW RI +ROH 6FRUHV
OD[LPXP +ROH6FRUHIRU +DQGLFDS 3XUSRVHV

D %HIRUHD +DQGLFDS ,QGH[+DV % HHQ (VWDEOLVKHG
E $IWHUD +DQGLFDS ,QGH[ +DV %HHQ (VWDEOLVKHG

:KHQ D +ROH LV 1RW 30D\HG
:KHQ D +ROHLV 6WDUWHG % XW 30D\HU 'RHV 1RW +ROH 2XW

5X0OH 6XEPLWWLQJ D 6FRUH
,QIRUPDWLRQ5HTXLUHG IRUG6FRULQJS5HFRUG



&RQWHQ

D *HQHUDO
E )RU6FRUHV 3ULRU WR (VWDEOLVKLQJD +DQGLFDS ,QGH[

(OLJLELOLW\WR 6XEPLW D 6FRUH

7LPH)UDPHIRU 6 XEPLWWLQJD6FRUH

&HUWLILFDWLRQ RID6FRUH

IXPEHU RI6FRUHV 5HTXLUHG IRU ,QLWLDO +DQGLFDS ,QGH]

vy t$1',&%3 &$/&8/$7,21 $1'83'$7,1* $ +$1',&$3 ,1°(
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5X0OH +DQGLFDS ,QGH[ &DOFXODWLRQ
&DOFXODWLRQRIDG6FRUH'LITHUHQWLDO

D )RUDQ KROH6FRUH
E)RUD KROHG6FRUH
F 5SRXQGLQJRIOLQXV 6FRUH 'LITHUHQWLDOV

&DOFXODWLRQRID +DQGLFDS ,QGH]

D )RU)HZHU 7KDQ 6FRUHV
E )RU BFRUHV
F )RU 30XV +DQGLFDS ,QGH]

OD[LPXP +DQGLFDS ,QGH]|
JUHTXHQF\RISHYLVLRQ RID +DQGLFDS ,QGH[ 8SGDWH
$JHLQJRIBFRUHV DQG /DSVLQJRID +DQGLFDS ,QGH]
30D\LQJ &RQGLWLRQV &DOFXODWLRQ

/RZ +DQGLFDS ,QGH][

/LPLWRQ 8SZDUG ORYHPHQW RID +DQGLFDS ,QGH]
6XEPLVVLRQRIDQ ([FHSWLRQDO 6FRUH

5X0OH &RXUVH +DQGLFDS DQG 30D\LQJ +DQGLF JFXODWLRQ
&RXUVH +DQGLFDS &DOFXODWLRQ
D )RUDQ KROH5RXQG
E )RUD KROHS5RXQG
30D\LQJ +DQGLFDS &DOFXODWLRQ
D 6WDQGDUG &DOFXODWLRQ
E &DOFXODWLRQ :KHQ OXOWLSOH 7HHV8MHMGKLQIIHUHQW 3DUV $Ut
D &RPSHWLWLRQ
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5X0OH &RPPLWWHH $FWLRQV
+DQGLFDS &RPPLWWHH

D &RQGXFWLQJD +DQGLFDS5HYLHZ DQG@®GMXVWLQJD +DQGLFD:
E $SSO\LQJ D 3HQDOW\ 6FRUH

F :LWKGUDZLQJD +DQGLFDS ,QGH]

G 5HLQVWDWLQJD +DQGLFDS ,QGH]

&RPPLWWHHLQ &KDUJH RID &RPSHWLWLRQ

D 7THUPV RI WKH &RPSHWLWLRQ
E 2WKHU $FWLRQV

9 $33(1',&(6

$SSHQGL[$ 5LIJKWV 5HVSRQVLELOLWLHV

$SSHQGL[ % 30D\HU-V 6FRULQJ 5HFRUG

$SSHQGL[ & +DQGLFDS $OORZDQFHV

$SSHQGL[' +DQGLFDS 5HYLHZ

$SSHQGL[( BWURNH ,QGH[ $OORFDWLRQ

$SSHQGL[) (VWDEOLVKLQJ 3DU

$SSHQGL[* 7KH *ROI &RXUVH &RXUVH 5DWLQJ DQG 60RSH 5DWLQJ
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JRUHZRUC

JRUHZRUG 7R WKH (GLWL
WKH 5XOHV RI +DQGLFDSSLQ

*ROILY DJOREDO JDPH ZLWK D VLQJOH VHW R VSOWDRI GIT XIXOHQW UXQHY DQG D
VLQJOH VHW RIDPDWHXU VWDWXV UXOHWK$WKHHUHZ RYUWLQJ RDREHPDZIDXWKRULWLH
DQG QDWLRQDO DVVRFLDWLRQV WKH 86*$ BG® AN H GV B K HVSOIHDMHEWHW R |
KDQGLFDSSLQJ UXOHV WKDW DSSO\ ZRUOGZLGH WR DOO JROIHUV

7KHYLVLRQ WR FUHDWH D :RUOG +DQGLFDB3 WA QWERA VHQF RUSROUBDWRQ J
+DQGLFDSSLQJDQG D &RXUVH 5DWLQJ 6\VWEBM EHR BY DIOPRY WHHGH KD
LQYROYLQJUHSUHVHQWDWLYHV IURP HDFIKFREWK® VD K WK WLWLUHW QVKH 86*$ *RO
$XVWUDOLD WKH &RXQFLO RI1IDWLRQDO(XRRISBDLR OO BYVR FWBWLRQ (*$ WKH
6RXWK $IULFDQ *ROI $VVRFLDWLRQ 6$*$ ODRWGVWRHDBWURQWRIH *IRORQJ ZLWK 7KH
5% 7KHUH ZDV HQWKXVLDVWLF LQWHUHVA VR WVOKHRRRHO¥FQISIWHRG KDWYBEFDS V\VWHP
ZKLFK SURPSWHG D FRPSUHKHQVLYH UHYLARRVWKHHPV. VWLQJ KDQGL

7KLV ILUVW HGLWLRQ RI WKH 5XOHV R + DR G\KIDVE $IHYL HY WWHIBIHYXOWMY VHYHQ \HD
ZRUN FDUULHG RXW E\ UHSUHVHQWDWL Y HV R QWKIR 86 *3V ¥ RIF 5DV IDRXEY DURX QG WK H
ZRUOG DQG LQ SDUWLFXODU WKH RXWVWBRS R H WD\ URKYVRE RWKFH. WDMHH , W DO VR
UHIOHFWYV IHHGEDFN UHFHLYHG IURP WK RXG/IDRDSVDRSIPIIRPDLUVW Y D\@RBKWZRUOGZLGH

7KH:RUOG +DQGLFDS 6\WWHP KDV WKUHH FOAROXR DNIH BW LPYCTHQA J R OWHRUW DV
SRVVLEOH WR REWDLQ DQG PDLQWDLQ D IODRBGVY RD S L IlHUWQ HDDIE@HVIRIY JHQGHU
DQG QDWLRQDOLWLHY WR WDNH WKHLU KEZR G0 BDBQBGRFRE'SHRWHUR'G DQDWUKHEDV LV
DQG LLL WRLQGLFDWH ZLWK VXIILFLHQWDFRAXUBBYW&HEERUMSDERH RI DFKLHY L
RQ DQ\ FRXUVHDURXQG WKH ZRUOG SOD\LRQWX Q& HW B K B B DIOGHRWGW WD W WK H
5XOHV RI +DQGLFDSSLQJ PHHW WKHVH R EMHFM QYGHW K WK BWR ERIOUEB®XVLYH DQG IDL
DQG WKDW KDQGLFDS DGPLQLVWUDWRUYV ZQ ODG DO W MEKHP AWRFG BHMX B RGO E H
FRQVLVWHQWO\ DSSOLHG

7KH5XOHV RI +DQGLFDSSLQJ DUH MRLQWO\GRKHBQHRBGED WIQH 18646 BQV LYV
WKURXJKRXW WKH ZRUOG 7KH DGPLQLVWDQ®ILRIESQGIRLYHHBEKKAVRRQKVU\ ZL OO
FRQWLQXH WR EH WKH UHVSRQVLELOLWR ® RQIKW IURIDODK RN RHFG ERIGR BV ZKLFK ZLO |
KHOS HQVXUH WKH VIVWHP RSHUDWHYV HION BWLW K B \OIRF® O \HYRI@V ZKH 5XOHV RI
+DQGLFDSSLQJ DOVR JLYH WKRVH DXWK RUDL]@ @ RUBDAWIIROLWR\DEBSW WKH V\VWHI
ILWWKHLU RZQ JROILQJ FXOWXUHV

7KLV LV D KLVWRULF PRPHQW IRU WKH VSR U RH VR ®RIXDQ\GL DHF B UWK WRWI[WXGH WR D
WKRVH LQGLYLGXDOV DQG RUJDQL]DWLRRWEKR KDRM HR\Q W H ILEXVDKG W LQ WKDW
QXPEHU WKH ODWH $ODQ +ROPHV DQG ZRXO G/OLQHI WRORMNERZWHGENWLRQY DQG
FRPPLWPHQW WR WKH GHYHORSPHQW RIWKH :RUOG +DQGLFDS 6\VWHP

- OLFKDHO %DLOH\ 86*$ 'U+DQV ODOPVWU|P 7KH 5 $
&KDLUPDQ &KDLUPDQ
:RUOG +DQGLFDS $XWKRULW\ +DQGLFDS2SHUDWLRQV &RPPLWWHH

&



ONE STANDARD

A tradition of excellence comes not just from celebrating a game's great
past, but in leading it into the future. Alongside the USGA and The R84,

Rilex is pmud Lo e parl.o [ the vision ol s I.ru]y Linneless spork,

#Perpetual

R&  USGA.






'"HILQLWLR

'HILQLWLRQV

$FFHSWDEOH 6FRUH
$ VFRUH IUPXWERUL]HG IRUPZKWRK 88BWY DOO WKH SURYLVLRQV VHW
ZLWKLG@WXHYV RI +D QG L WMMHSSHXIH

$FWLYH 6HDVRQ

7KH SHULRG RI WDFHFARW® EOHMNVRPRWMBHFLILHG DUHD VKRXOG EH
VXEPLWWHG IRU KDQGLFDS SXUSRVHV$XOW ICRHWHU® & M & FEL DWKLR Q
ZKHUH WKH URXQG LV SOD\HG

$GMXVWHG *URVYV 6FRUH
$ SOD\HU:-VJURVV VFRUH LQFOXGLQJDQWSIBQBROWKWWURNHY DGMX

: 7TKH SOD\HU H[FHHGV WKHLU PD[LPXP KROH VFRUH
: $ KROHLV QRW SOD\HG RU
: $ KROHLVY VWDUWHG EXW WKH SOD\HU GRHVY QRW KROH RXW

6HH 5X0OH

$XWKRUL]JHG $VVRFLDWLRQ

$Q HQWLW\ WKDW LV DXWKRUL]JHG LQ DFRARVIEW @ KM ZE\WWK W 18 ) MV WHIK F \
6WDWHYV *ROI $VVRFLDWLRQ 86*$ DQG 5 $5XWR VP ISPOHPHI® W DI &
DGPLQLVWHKDWKRI +D QG LEID/SISILE WIW GDRE WVRRO FDU U\ RXW WK H
UHVSRQVLELOLWLHY DV GHOHJDWHG WKRZIKW FEK WK I \D B WW R B UWMHGK U R
6XFKDQ HQWLW\PXVWEHD OXOWL 1DWL RGNV RIFWMR®MO RU 5SHILR Q!
JHGHUDWLRQ RU 8QLRQ

$XWKRUL]JHG )RUPDW RI 30D\
$ IRUPDW RI SOD\HOLJLEOH IRU KD Q G L F DISGSEK\WHBRMWH\R ULYHGHWHU P LQ
$VVRFLDWHR® WKHURXQGLY SOD\HG VHH5XOH D

%RJH\ 30D\HU
$ SOD\HU Z4DKGDL.FDS RQ®BBUR[LPDWHO\ IRUPHQ DQG DSSUR[LPDW
IRUZRPHQ



'"HILQLWLR

&DS

7KH SURFHGXUH WKDW UHGXFHV RU OLPLWVHWKW QBRRQS E\ ZKLFK D ¢
,QGWDQ LQFUHDVH ZKHQ PHDVXUHG D/RA OVQGKK B S CEGMH-
DUHWZR WULJJHU SR LRMSWRFAMIGLQUW K H

. BRIW POAWSKH SRLQW DIWHU ZKLFK WKHUH LV D UHGBFWLRQ LQ WKH UD
PRYHPHQWRRIGLFDS ,QGH]|

. +DUG FDV8KH SRLQW ZKLFK VHWY WKH PD[LPXP OLPLWWWRU WKH XSZD!|
RIBDQGLFDS ,QGH]

6HH 5XOH

&HUWLILFDWLRQ RI 6FRUH
7KHYHULILFDWLRQ RIDSOD\HU:-VVFRUK® WKRVZPDY) EHHYLGHQFHG L

: %\DPDUNHU:-V SK\WLFDO VLIQDWXUHRQ@ HDOQHFRWRQLF FHUWLILFDW
: TKURXSKHU UHYLHZ
6HH 5XOH

&RXUVH +DQGLFDS

7KH QXPEHU RIKDQGLFDS VWURNHY D SODQHUL DB § BDIOYOR/Z EQIFRIV H
IURP DVSHFLILF VHW RI WHHV DV6GRWH 8 WGP EMNWKHHUHQFH
EHWZHRHRXUVH 5DWSQ@WHH 5X0OH

&RXUVH 5DWLQJ
$QLQGLFDWLRQ RI WKH BQIIERXRPWMWRIHDD WF K SQBHWQRUPDO
FRXUVHDQG ZHDWKHU FRQGLWLRQV VHH $SSHQGL] *

(IFHSWLRQDO 6FRUH
$6FRUH 'LITHZKQWKD® DW OHDVW VWURNHYV EHVDWIGWRMDKD Q WKH SO
,QGWW WKH WLPHWKHURXQG ZDV SOD\HG VHH 5XOH

*HQHUDO 30D\
KHQ DQ RUJDQL]HG FRPSHWLWLRQ LV QR W HH Y QUMHRSOMNVYWHG DQG JF

: $FDVXDOURXQG RU
: &RPSHWLWLYHO\ EXWQRWLQDQHYHQWRUJDQL]JHG E\D &RPPLWW!|



'"HILQLWLR

*ROI &0O0XE

$Q RUJDQL]DWLRQ WKDW LV SHUPLWW W®XWKR R XPHKO$M DR B MR QRWQR |
WR DGPLQLVWHU DQG PQG DR B SVRMMKRVH SOD\HUV ZKR KDY H
GHVLIJQDWHG LWRPM WBIMEDFFRUGDQFH ZLWK WKH UBTKOHMPHQWYV RI
RI +DQGLFDSIRLDXNDOLI\ IRU DI ILROQIDAPIBREE HDUHTXLUHG WR VDWLV I\
FHUWDLQ UHTXLUHPHQWYV D\§&WWR U P|HBHSVE\RFALD WLRQ a

*ROI &RXUVH
$QDUHDRIODQG ZKHUH JROI LV SOD\HG PD&H BSHRDWEWY GRODREGQJ |
LOQ WEXDHV RI*ROI

7KHJHQHUDO DUHD
7KHWHHLQJDUHD D SOD\HU PXVW SOD\ IURRLSOMMBGWLQJ WKH K|
$00 SHQDOW\ DUHDV

$00 EXQNHUV DQG

7KH SXWWLQJJUHHQ RI WKH KROH EHLQJ SOD\HG

(DFK KROHPD\KDYHPXOWLSOH WHHLQJ DWHRWB@ROIRBXDWKELFDS S)
LVPDGHXSRIDGHVLIQDWHG VHW RI WHHYV RQVHII\F R IKWRKDHHY $R'W XF K H|
JROI FRXWUKRIXOG KDYH D&RDSIDWHD MM BQRSH 5SDMQARAXGLQI RQH
IRUHDFKJHQGHU ZKHUH DSSURSULDWH

+DQGLFDS $OORZDQFH
7KHSHUFHQWORNWRY B +D QGHFRBPHQGHG WR FUHDWH HTXLW\ IRU DOO
SDUWLFLSDWLQJLQ DVSHFLILFIRUPDW RISOD\ VHH $SSHQGL][ &

+DQGLFDS &RPPLWWHH

7KH HQWLW\ HVWD ERQVKRIGEBXWKRUL]HG $VYREERWVYRQ
UHVSRQVLEOH IRU HQVXULQJFRPSOLDQMKERMKFBRHE REOLIJDWLRQV ¥
$XWKRUL]JHG $VXRBUHUBXRM VYV Rl +DQGLNBSFH@H DQG

$SSHQGL[ $

+DQGLFDS ,QGH]

7KHPHDVXUHRID SOD\HU:V GHPRQV WU D VHEBVMNEWEEW 6 BINARXIODWHG
RIDROIFRRUVWDQGDUG SOD\LQJ GLIILFXOW\ BWXDSWHIBWD WIRRIXUVH ZL)
R VHH 5X0OH



'"HILQLWLR

+DQGLFDS 5HYLHZ

$ SURFHGXUH FDUULHOG @G WBD\SABKRP\W RVEW M/HH U P LLOHOLG MFKDHS
,QGHR[ DPAHPEHAKR KDV GHVLJQDWE GFDKBEWWKHRRH FQXHGV WR
EHDGMXVWHG VHH5XOH DDQG $SSHQGL["

+DUG &DS VHH &DS

+RPH &OXE
$ SOD\HU -V SURODRUGMNELIQDWHG E\ WKH SOD\HYUDQREHRY X UH WKHLU
,QGHV PDQDJHG LQ DFFRUGBRBH\Z RWKDQIGHFDSSLQJ

,QDFWLYH 6HDVRQ

7KH SHULRG RI WLPH ZKHQ VFRUHV LQ D VS HEFPLUWAGHBURD FDQQRW EH \
KDQGLFDS SXUSRVHV DV GH$WNWIPRIQH B E $WE RAUMHWLIRIDUR X Q G

LV SOD\HG

-XULVGLFWLRQ
7KHJHRJUDSKLF WHU U LWRKWKRUZKHEK D ®RPLIW V. R/G X O HVK H
RI +DQGLFDSSLQJ

/IRZ +DQGLFDS ,QGH]

7KHORZHDWQNGLFDS PFERHHYHG E\D SOD\HU GXULQJ WKH GD\ SHULRG
\HDU SUHFHGLQJWKHGD\RQ ZKLFK WKH PEBWRMRUH® Bl QAANVRRGJ H RQ WK
SOD\HG VHH5XOH

OHPEHU
$QLQGLYLGXDO ZKFOMRD@® BDQQHU GHWHUPLQHG E\ FOXE SROLF\ Z}
DOORZV WKH SOD\HUDWQR REDVD LG [

ORVW /LNHO\6FRUH
7KHVFRUHD SOD\HU UHFRUGV IRU KDQGLHD/S ISKV@RVYANMIR BXDAKROH V
ZKHUH WKH SOD\HU GRHVY QRW KROH RXW VHH 5XOH

IHW 'RXEOH % RJH\

$ VFRUHHTXDODER WWKROH SOXVWZR VWURNHY DQG DGMXVWHG IRU D¢
VWURNHY DSSOLHG RQHWK G RIXERONER FWD\D\HU -V PD[LPXP KROH VFRUH
IRUKDQGLFDS SXUSRVHV VHH5XOH



'"HILQLWLR

1HwW 3DU
$ VFRUHHTXDODMBR WKROHDGMXVWHG IRUDQ\KDQGLFDS VWURNHYV D¢
KROH VHH 5XOH

3DU

7KH VFRUH WKWDMWMF K £8BHUIJHQHUDOO\ EH H[SHFWHG WR DFKLHYH RC
XQGHU QRUPDO FRXUVHDQG ZHDWKHU FRROGWW RRGY RDOWRELQJ IRU \
SXWWLQJJUHHQ VHH $S$SKWERUL]HEI$YV RRF DWMIRE GLVFUHWLRQ RI
WKH 1DWLRQDO $VVRFEQDMMREHWKRIQVLEOH IR USDEWIKHE LFDWLQJ
$SSHQGL[ $

3HHU 5HYLHZ
7KH SURFHVV E\ ZKLFK+DQERE B R BD@HIH FRQILUPHG RU FKDOOHQJHG
VHH 5XOH

3HQDOW\ 6FRUH
$ VFRUH SRVWHG DW WK H G D\QFGJLHD ISRER R IRMKWBVSHID \HU ZKR GRHV
QRW VXEPRRFHGEWDE ZHKWBRIHTXLUHG VHH5XOH E

30D\LQJ &RQGLWLRQV &DOFXODWLRQ 3&&

7KH VWDWLVWLFDO FDOFXODWLRQ WIRIMDGHIV RUSQQHE LLIIABBGLWLRC
IURP QRUPDO SOD\LQJ FRQGLWLRQV WR WK B ® WO Q WS/DIK DM & K H\ V LJ
SOD\HUV:- SHUIRUPDQFH a ([DPSOHV RI PBQE USRIV WKDW FRXOG L
SHUIRUPDQFHLQFOXGH

: &RXUVHFRQGLWLRQV
: :HDWKHU FRQGLWLRQV DQG
: &RXUVH VHW XS

6HH 5XOH

30D\LQJ +DQGLFDS
TKHERXUVH +DQmBEAMRBWHGHRQOGRRDS DOGREDKFEMW RI WKH
&RPSHWLWLBQSUHVHQWY WKHDFWXDO QXPEHU RUWWURNHY WKH SOCLC
UHFHLYHV IRUWKHURXQGEHLQJ SOD\HG VHHJ5XOH



'"HILQLWLR

5XOHV RI *ROI

7TKEBEXOHV RIDPDROBSURYHG E\ WKH 8QLWHG 6WDWHV *RQG$VVRFLDWLRQ
5 $5XOHV /LPLWHG "7KH5 $p LQFOXGLQHWQ\ORGHO /RFDO 5XO0O
WKHa&RPPLWWHHADGRSWYV IRU WKRICH FRXMRUEHW KR @G RU SARK/HHAR |
WKFXOHV RI +DQGLPBOHDOSIIHU DO U HIHIXOHHR IVHRRON QB DOVR EH
FRQVLGHUHG WR FRYHU WKH "ORGLILHG 5VOKI\LRD ER OLMRIUH3/QUD\HU YV Z

5XOHV RI +DQGLFDSSLQJ

7KBXOHV RI +DQGLFDBSEQRYHG E\ WKH 8QLWHG 6WDWHV *ROI $VVRFL
"86*$y DQGS5 $5XOHV /LPLWHG “~7KH 5 $uED QG &RKRYLYMGIUHG
$VVRFLDWWRKQ® XWMW GLFWLRQ

6FRUH 'LIIHUHQWLDO

7KH GLIITHUHQFH EHW Z HHEMXS G E U WR'Q'G WERXBYV H 5DWLQJ
UHIOHFWBQR ®/H B IMWICQWIOD\LQJ FRQG LW LR Q WFDWOWX® IXPRIQ LFDO
YDOXHDWWULEXWHG WR D URROU A DREVIMY SIIBFROQLEF GD\ WKDW LV SRV W}
LQWR WKH SUOFIRBILUQY UISBRBGH 'L11HPHKYWLBDQ KROH YDOXH RU
LWV FDOFXODWHG HTXLYDOHQW VHH 5XOH

6FRULQJ 5HFRUG
$ KLVWRU\RID BEBHSWNBEOBVYRQUHANWK

: 7KH SOD\HU -V FXQGHRDS ,QGH]

. 7TKH SODVHRZ-¥DQGLFDS ,QGH]|

. 2WKHU GHWDLOV DERXW HDFK URXQG VXFK 50 DWHKG GD@G WKH UR X
: $Q\DSSOLFDEOH DGMXVWP HQWYF HBWHRIFDSDWF R QH

6HH $SSHQGL[ %

6FRUH 7\SH
$ GHVLIQDWLRQ WKDW LG HDQRMAHISHWDW QMINORSRHDREHDUYV ZLWKLQ D
SOD\HWFRULQJ UNHRIWBSSHQGL[ %

6FUDWFK 30O0D\HU
$ SOD\HU ZAD\KGLFDS RQGH|

6ORSH 5DWLQJ
$QLQGLFDWLRQ RI WKH UHODRQIYARERI ISFOIDWU R IZKR DUH QR W
VFUDWFK SEFOREDVHG WR SOD\PAFWUDKFE B S BIHHEYSHQG L[ *


http://www.usga.org/content/usga/home-page/rules/rules-2019/rules-of-golf/definitions.html#committee

'"HILQLWLR

6RIW &DS VHH &DS

BWURNH ,QGH][
7KHYDOXHDVVLIQHG W RJIJHRBHK RRRMARG DFDWH ZKHUH KDQGLFDS VWU
DUHJLYHQ RUUHFHLYHG VHH $SSHQGL] (






s 3XUSRVHDQG $XWKRUL]D
2EWDLQLQJD +DQGLFDS,

3XUSRVH RI WKH :RUOG +DQGLFDS 6\VW

7KH :RUOG +DQGLFDS 6\VW HPXIOHO K IGHWQWE KIRQS SUKHI & R X U V H
5DWLQJ 6\WWHP ,WV SXUSRVH LV WR HQ K DIDFPHHVRK H RIQIMRA B MRW R | W K
JLYHDV PDQ\JROIHUV DV SRVVLEOH WKH RSSRUWXQLW\ WR

. 2EWDLQ DQG P DHIQQWALIFDB ,QGH[
. 8VH WKHIQGLFDS ROGMHIRO | FRPWRKQG WKH ZRUOG DQG
. & RPSHWH RU SOD\D FDVXDO URXQG ZLWK BOXRQHEBYVW RQ D IDLU |

7KLV LVDFKLHYHG E\

. (VWDEOLYRXQVH 5D0Q&IRSH 5DVRILQHDFK VHW RI WHHY EDVHG RQ
OHQJWK DQG SOD\LQJ GLIILFXOW\ VHH 'LDJUDP

: $SSO\LQJ DGMXV WHTHRGALW¥ WRVRGBIH | O HRW WFKREEBIV B J SOD\HG
DQG WKHIRUPDW RI SOD\

. $VVHVVLQJWKHLPSDFW RI SOD\LQJ FR QGARVULRWQR Q XOVW.RH FSLODRH U V -
GD\DQG DSSO\LQJDGMXVWPHQWYV ZKHQ QHFHVVDU\

: ILPLWLQJWKHPD[LPXP KROHVFRUH IRU KDRGHMADGEXADSRVHY WR H
,QGHRQWLQXHVY WR UHIOHFW D SOD\HU:-V GHPRQVWUDWHG DELOLW\

: $SSO\LQJ D XQLIRUP FDOFXODWIDRQGIIRAD$3 R CWP@HISI WDEOH
VFRUWXREPLWWHG

: 8SGDWLDQ@GLFDS RRGHGDLOVEDVLY RUVRRQ WKHUHDIWHU

. BHYLHZLQJ D S«DIQBUFWDS RIGMUHJIXODU EDVLY WR HQVXUH LW FRQW
UHIOHFW WKH SOD\HU-V GHPRQVWUDWHG DELOLW\



DIAGRAM 1.1: A SEPARATE COURSE RATING AND SLOPE RATING
FOR EACH SET OF TEES

MEN WOMEN
COURSE | SLOPE . COURSE | SLOPE
RATING | RATING = RATING | RATING
© | 6.657 yds (6.087m) 724 | 132 | 781 | 135
© | 6,371 yds (5826m) 709 | 129 | 765 | 132
© | 5,906 yds (5400m) 685 | 126 | 737 | 130
© | 5433yds(4,968m) 662 | 118 = 712 | 122
© | 4.862yds (4,446m) 63.4 107 67.2 M
@ @&



$XWKRUL]DWLRQ WR 8VH WKH :RUOG +D({

,QRUGHU WR XVHWKH :RUOG +DQGLFDS 6\VWHR DDXQVK\RWRLFHBW LR Q P X
WKH86*$ DQG 7KH 5 $ :LWKLMXWY G LIDHPNRNRRUL]HG $VVRFLDWLRQ
P D\

. 8VH WKHDHV RI +D QG LIFQPG SUKHI&RXUVH 5DWLQJ 6\VWHP

. 8VHWKHUHJLVWHUHG PDUNV RI WKH :RUOG +DQGLFDS 6\VWHP

: ,WVXHDQGLFDS HQ@HMHU GLUHFWO\ RU ZKHUH GROHFDWHG WKURX.
: ,WVXKRBXUVH5DWGEDRSH 5DWLQJ

7KHIROORZLQJWUDGHPDUNYV DQG VHUY L FHVROBUB\WXWHHBRZHG RU OL
DQG 7KH5 $ DOOULJKWV UHVHUYHG

RUOG +DQGLFDS 6\VW HD® GEBIESS @BRIYH 'L11HEIRIVLD O
+DQGLFDSERRKUVH +DQB26DE. QJ +D @S&RRBV H 5 EWLRUH \
5DWIEmEORSH 5EWLQJ

$Q\RUJDQL]DWLRQ WKDW LV QRW DXWKRULAFBG AR WYR WNKH :RUOG +D(
SURKLELWHG IURP XVLQJWKHVH PDUNV RUGIORED 6N\W WHWKHKIRU OG +1
LQFOXGHV WKH &RXUVH5DWLQJ6\WVWHP DRQ WRKUHPKID@G HEPIBSSFAD OF XOL
ZKHQ WKHRUJDQL]DWLRQ SURYLGHV KDQGYEPIBBWWRBRIFOREXFWYV RU V|
WKURXJIEXWNKRUL]HG $VVRFLDWLRQ

5HVSRQVLELOLWLHV RI 3OD\HU +DQGLF

$XWKRUL]JHG $VVRFLDWLRQ

3OD\H#D/QGLFDS &RP DIMNWHRUL]IHG $VVIRCOQDBWDROQY LPSRUWDQW
UROHLQ HQV>eXIOHNWK HD QG LIFDIS EHRQPIJ LPSOHPHQWHG DQG
DGPLQLVWHUHG DSSURSULDWHO\

7KHPDLQ DUHDV RIUHVSRQVLELOLW\ IRHHDFK NH\ VWDNHKROGHU DL

L 30D\HU
$ SOD\HU LV H[SHFWHG WR

. $FW ZLWK LQWHJULW)\ E5XREIV RA QDS KFQG SWRQUHIUDLQ
IURP XVLQJ RU FLUFXPYXQM\W RU+VEELRSBKB B XUSRVH
RIJDLQLQJDQ XQIDLU DGYDQWDJH

: $WWHPSW WR PDNH WKH EHVW VFRUH SRVVLEOH DW HDFK KROH



LL

6 XEPDWFHSWDEOHRWFRDGEFLFDS SXUSRVHV DV VRRQ DV SRVVLE
WKHURXQG LV FRPSOHWHGDQG EHIRUHPLGQLJKW ORFDO WLPH

6XEPDWFHSWDEOWRPBRIWRIYN.GH UHDVRQDEOH HYLGHQFH RI WKHL
GHPRQVWUDWHG DELOLW\

30D\ E\ WX®HV R DRAE
&HUWLI\ WKHVFRUHV RIITHOORZ SOD\HUYV

*ROKXE +DQ @&IFFORSLWWHH

LLL

$JROI FOXBEIILOLD VK& WRUIWNG $V DRELDWLRQYSRQVLEOH IRU
HQVXULQWDWIGHFDS RQ ®HKPHP EHEKR KDYH GHVLIJQDWHG LW WR
EH WKKR®H FOXBGPLQLVWHUHG LQ DFFRUGDQFH ZLWK WKH UHT
WKFHXOHV RI +DQGLFDSSLQJ

$+DQGLFDS &RPIPLWWHBHEOLVRBOGHD®E LV UHVSRQVLEOH IRU
HQVXULQJFRPSOLDQRDBD IZROEWKH LHG REOLIDWLRQV DQG
UHVSRQVLELOLWBLEXVOKY RHYDMIGLFDSSLQJ

:KHUHD IDWLRQDO $VVRFLDWLRQ DGPLQIHWMIWHWUYV DQG PDQDJHV
+DQGLFDS Q@HFWO\ WKH 1DWLRQDO $VVRFLDWLRQ DVVXPHV \
UHVSRQVLELORWLH®Y RE D

S5HItR@NYORFLDWLRQ

LY

$ 5HIJLRQDO *ROI $VVRFLDWLRQ LV DIIVRAEMVMOMERRLYET IDWLRQ
FRPSULVHB®IFOXEY RUJROIHUV ZLWKLQ DGHILQHG DUHD &

$ 5HIJLRQDO *ROI $VVRFLDWLRQ KDV VIHWIKLE WHKHSRQWOIGELOLW|
+DQGLFDS 6\VWHP DQG PD\EH GHOHJDWHGBD G&IMWLRQDO REOLJ
IDWLRQDO $VVRFLDWLRQ

IDWERQRBLDWLRQ

$Q DXWKRUL]JHG 1IDWLRQDO $VVRFLDWLR @RV B/GHPHEODXVLYH |
DQG DGPLQLVWHU WKH :RUOG +D QG IMPDSLEAE WAHPLRIQVKLQ LWV
LQFOXGLQJ WKH LWDXQIEQFID BRI, QGH]

$ IDWLRQDO $VVRFLDWLRQ KDV VSHFLQRWHHVBEBQBLELOLWLHYV .
+DQGLFDS 6\VWHP DQG PD\EH GHOHJDWHGBD ®IOLDVWOMRIQDO REOLJ
IDWLRQDO $VVRFLDWLRQ

$Q DXWKRUL]JHG 1DWLRQDO $VVRFLDWLRQ PD\GHOHJDWH VRPH
UHVSRQVLELOLWLHV WR D5HJLRQDRCREO$EVRFLDWLRQ RU D



Y OXOWWLRYNVRFLDWLRQ

: :KHUHDOXOWL 1DWLRQDO $VVRFLDWLRROLSYSWRB HRWBKRUL]JHG +
WKH OXOWL 1DWLRQDO $VVRFLDWLRQ KIP\SWHK PR HQPMOXYGYH ULJK
DGPLQLVWHU WKH:RUOG +DQGLFDRBLVGRRBVEIHKEOQRWV
DOO PHPEHU 1DWLRQDO $VVRFLDWLRQV

. $Q DXWKRUL]JHG 0XOWL 1DWLRQDO $VVRFDDQ URQKPDY BHOHJIDW
UHVSRQVLELOLWLHY WR D 1DWLR QWOUMARYRDMR@RQ ZLWKLQ LW
LPSOHPHQW DQG IXOILO WKH REOLJDWLRE@WRPVRKH :RUOG +DQG
EHKDOI RI WKH OXOWL 1DWLRQDO $VVRFLDWLRQ

YL 786*SDQGBKH $

. 7TRIHWKHU WKH86*$DQG 7KH5 $ DUHUHVSRQVLEOH IRU ZULWL
LQWHU S U HSX@HWRIHD Q G LFQG SUKHI&RXUVH 5DWLQJ 6\VWHP

: TKH86*$DQG 7KH5 $ DUHWKH MRLQW JRYHH (RQWQO® XWKRULWLH
+DQGLFDS 6\VWHP DQG DUHUHVSRQVLEORIRKBXRKRGL]LQJ WK
+DQGLFDS 6\VWHP

7KHIXOO ULJKWV DQG UHVSRQVLELOLWLBVY HR RNXRK R HGVLVQDENSH KR I
$

+RZ WR 2EWDLQ D +DQGLFDS ,QGH]

D-RLQLQJ D *ROI &0XE
,Q RUGHU WR RE@/®ILIDS WXIHY FDQ EH DGPLQLVWHUHG LQ DFFRUGDQF
WKHKOHV RI +D QG L IPDSSBL\GIU P XV W EH
: $PHPEHU DROI FOXPW LV DIILOLBWWE&RUMK®GQVVRELDWLRQ

: $GLURHREHUJ DRXWKRUL]J]HG $VYREERWDR®VVXPHG WKH
UHVSRQVLEL®RION FRMEH 5XOH LL

%\ UHWXUQLQJDVFRUHIRU WKH SXUSRVH®J REMDILRD K JRIHPDLQWD !
WKH SOD\HU DFNQRZOHGJHV WY BRUW & Bl VAL FRRIBWKIHMLDLODEOH IR U

. 3HHU UHYXHBRVHV 6HH 5XOH

: .WWXDQFHRQGLFDS ,QGE]

. $GPLQLVWUDWLRQ DQG UHVHDUFK SXUSRVHV



5X0OH D, QWHUSUHWDWLRQV
D 2:KHWKHU D 3URIHVVLRQDO *ROIHU &DQ 2EVWmIHI D +DQGLFDS

$ SURIHVVLRQDO JROIHHYIP@GC REWND |FGHRYLGHG WKH\ PHHW DOO RI WK+
SOD\HU UHVSRQVLELORXWOHY RLWKQRLWBRISSLQJ

E 'HVLIQDWLQJ D +RPH &OXE
$ SOD\HU PXVW GHVIRQDMONEQHH-RRH FOWR EH UHVSRQVLEOH IRU
PDLQWDLQL®D QKIS ,QGH]

% X WJR®DO F OXKEINW D SO PHREMRDFDQ VKDUH LQIRUPDWRRIQ ZLWK WKH
FOXEKLFK PD\ OHD & RRHAFKEIOE LQJ DQ DGMXVWPHQW WR WKH SOD\HU -
+DQGLFDS ,QGH]

KHQ D SOD\HPWHPEERJ PRUH WK DI® & QHOXKEH SOD\HU PXVW HQV XUH
HDFXROI FORRZV WKH GHWDLOV RI

: KLFK RWIKHU FOXIEEWM\ DBHPEHRJ DQG

: :KLFEROI F@XH\ KDYH GHVLJQDKRFHIROWEHLU

5XO0OH E . QWHUSUHWDWLRQV
E 2&ULWHULD WR EH 8VHG :KHQ 'HVLJQDWLQJ D +RPH &OXE

5XOH EUHTXLUHYV D SOPNPE FRIRP RWEBH WK D® R QDHY RE
GHVLIJQDWRRBIQHFDX BV KKHRRJH FO XE

$ SOD\HU VKRXOG GHRICI FWREFKYV LJQDWKRPHWEREHG RQ
RQHRUPRUHRIWKHIROORZLQJFULWHULD

: 3UR[LPLW\ WR SULPDU\ UHVLGHQFH
: JUHTXHQF\RISOD\ DQG RU
. 7TKHROI| FDKIEUH WKH\ VXEPLW PBRNRMHSMWDKEOLW V FRUHV

6KRXOG D SOD\HU -V SULPDU\ UHVLGHQFHWXRPKMRQW GHIKOBIQEDV |
JROI FOMBENLVI\ WKH DERYH FULWHULD DW GL | FHEGIMW WY RRX ®RGE WK H \|
FRQVLGHU FKDQERPHVFKIRERUGLQJO\

3OD\HUV PXVW QRW IGRHFVH. FOXW MEH SXUSRVH RI RIEEOMDUED ) J D
,QGMfKDW FRXOG JLYH WKHP DQ XQIDLU DGYDQWDJH

E 230D\HU &KDQJHV 'HVLJQDWLRQ RI +RPH &OXE

:KHQ D SOD\HU FKDQJHV WKH G H K RPGIDAVORFEEDRN W KIBMR Q WK H\
PXVW LQIRURMTARNEZKLFK WKHRBPEHIQG SURYLGH KMRAHQ HZ



FOXHEWK WKAFRWLQJ UHFRUG

E 230D\HU :KR %HORQJV WR OXOWLSOH *RO | I&Q¥XEMV: LWKLQ 'LI
-XULVGLFWLRQV 5HVXOWLQJ LQ ORUH 7KDQ 2QH +DQGLFDS ,QGH]

5XOH VWDWHY WKDW WKH SXUSRVHRIWKMN :RERGH*RQ@&HEDS 6\VWH
WKLQJV WRJLYHDV PDQ\JROIHUV DV SRR REBDH O B9 8 PDR QWDOQ QW \
D+DQGLFDS ,QGH]

:KHUH D SOD\PHWAEHU DROI FOREDWHG LQ DMGXUILHAGHIFRIAL R Q

WKH ORFDWLRKRRHWIOWIEKEH SOD\HU PD\ EH UHTXLUHG WR KROG D VHSD!
+DQGLFDS |[Q@MHG ES WKKIRUL]HG $V VURNISRQIVR@OH IRU
KDQGLFDSSLQJ ZLWKLMWHHVGLKMOHRMKXFK D UHTXLUHPHQW LV
GLVFRXUDJHG LQ RUGHU WR+tBQGXE H SVIKHEWI/PHI G E\ ERWK
$XWKRULJHG $VVRMWLDWWRBWOD\HU -V UHVSRQONVEEHSWBD\EWR UHW XU Q
VFRUMKR ERWKKRPHLEODXQE WRIDI FOXPBW LV ORFDWHG LQ WKH GLITHUHQ
MXULVGLFWLRQ

6KRXOG WKHUH HYHU EH D GLVFUHSDOFQ EHWZ$ BRCVPOMGE U - V
E\GLIIHSHNQWRUL]HG $VV RAHD WGRBEDS ZQ @KL MW KHVGLFWLRQ
ZKHUH WKH URXQG LV EHLQJ SOD\HG VKRXOB\EMWLGH R HKMWEBOD\LQJ
MXULV G LWMKH RRZAHYGLFD S VXRIK[OG EH XVHG






M 6FRUHV $FFHSWDEOH IR
+DQGLFDS 3XUSRVHV

BULQFLSOH RI WKH 5XOH

7KHVFRUHV D SOD\HU VXEPLWV IRU KDQGLRDHB BXWE&RI\
FDOFXODWLRQ RI WKHLU +DQGLFDS ,QGH[

5XOH FRYHUV WKHFRQGLWLRQV D VFRUHFKSW YDOH
KDQGLFDS SXUSRVHV SURYLGLQJ FRQIE& PN RE& D BIC
HYLGHQFH RI WKH SOD\HU -V DELOLW\ DSQ,® G WVLKFDDAWLHY
UHIOHFWLYH RIGHPRQVWUDWHG DELOLW\

$FFHSWDELOLW\RI 6FRUHYV

$ VFRUHLVY DFFHSWDEOH IRU KDQGLFDS SHHIRYBGN\HGVKH URXQG KDV

z

z

,Q DRXWKRUL]JHG IRUPDWHR®sOB\ D RYHU DW OHDVW WKHPLQLPXP
QXPEHU RI KROHV UHTXLUHG IRU HLWKHU DUHKWRERU DQ KROH VF
DFFHSWDEOH VHHS5XOH

,QWKHFRPSDQ\RIDWOHDVW RQH RWKHU SHWFRQNHKR PD\ DOVR DF
VXEMHFW WR VDWLVI\LQJ DQ\ RWKHBXQHM RLURGEIHQWYV RI WKH

%\ WEKOHYV RI YRI®II5SXOH E

2Q DROI FRZUWHK D FXYR¥OWH 5DWBQRSH 5D IQUH OHQJIWK
DQG QRUPDO SOD\LQJ GLIILFXOW\ LV P DQ B WHDQ QVHEHDHE HHRGEAL LV W H (

*

2Q DROIFRGXVWHQDEWY.YH VHDVRQ

,QDGGLWLRQ WKHSOD\HU:-V VFRUH P XVWROZDOWF H HBMHWIKIHHG LQ D
RI+DQGLFDSYSHHIXOH

I RQHRUPRUHRIWKHUHTXLUHPHQWY VHWVPERUBERYQRW QRW PHW !
DFFHSWDEOH IRU KDQGLFDS SXUSRVHV



5X0OH , QWHUSUHWDWLRQV
26FRUH LV $FFHSWDEOH IRU +DQGLFDS 3XUS$SRKVWDWH HQ ,I +RO
1RW %HHQ 30D\HG LQ WKH 2UGHU 6HW E\ WKH &RPPLWWHH

5XOH RISXIOHHV RIFRDXLUHY KROHV LQ D URXQG WR EH SOD\HG LQ WK
E\HLWKHU WKH &RPPLWWHH LQ FKDUJH Rl WRHWWPFSHW IPKIDRIG R U WK
RI WBEROI|I FRX4R/4ZHYHU D VFRUHLY DFFHSWDEOH IRU KDQGLFDS SXUS
WKH KROHV LQDURXQG KDYHQRW EHHQ SO RRBPLLOWKHHRUGHU VHW E

JRU H[DPSOH

: KHQ WKROI FRXMEXV\DQG VWDUWLQJDWDQ DOWHUQDWLYH KROH .
TXLENHU SDFH RI SOD\

: :KHQ SOD\LQJ KROHV LQ D GLITHUHQW RU GNWZRLPRPE@HRZHP RUH SOIL
WKHLU URXQGY SDUWLFXODUO\ GXULQULPHWHGEG Y ZKHQ GD\OLJKW

2 6WDWXV RI 6FRUHV ODGH :KHQ ODWFK 30D\ DQG 6WURNH 30D\
JRUPDWY DUH 30D\HG &RQFXUUHQWO\

:KHQ D SOD\HU FRPSHWHY LQ D PDWFK ZK L OHH SPWDARJRXM\E @DIGQ D VWU
ERWK DMWKRUL]HG IRUPDWMWWHRMWORBRNH SOD\ VFRUH LV WKHVFRUH WK
EHVXEPLWWHG IRUKDQGLFDS SXUSRVHV XKIOGGRIRMWFEISOD\ VFRUH VK
VXEPLWWHG

2 5HWXUQLQJ 6FRUHV IRU +DQGLFDS 3XUSRYRWY :KLOH 30D\LQ
7THPSRUDU\ *UHHQV RU 7THHV

7KIBEXWKRUL]HG $VVRRXDWLRMWHUPLQH ZKHWKHU VFRUHV PDGH XQG
WHPSRUDU\ FRXUVH FRQGLWLRQV DUH DEBRSWDEDKHRU KDQGLFDS ¢
$XWKRUL]JHG $VVRRXDWLRAVR GHWHUPLQH ZKHWKHU D WHPSRUDU\ P
WR WHRKUVH 5DWBORSH 50 W ILUQUT XLUHG WR UHIOHFW WKH WHP SRUD U\
FKDQJHV VHH $SSHQGL[*



D 30D\HG LQ DQ $XWKRUL]JHG )RUPDW RI 30D\

$XWKRULJHG

IRUPDWW RI SOD\

JRUPDW RI 30D\ 7\SH Rl 5RXQG

1XPEH

U RI +ROHV

,QGLYLGXDO
SOD\

2UJDQLJHG FRPSHWLWLRQ

*HQHUDO SOD\

6WDEOHIRUG 2 RUJDQL]JHG H

RPSHW

LWLRQ

VEWVDREIOH | RIGHUDO SOD\

3DU %RJH\3 RUJDQL]HG FRH

SHWLY

VLR Q

3DU % RIJHHQHUDO SOD\

FRPSHWLWLRQ

OD[LPXP 6FRUH3®RUJDQL]HG

JRXU %DOO V]
SOD\

2UJDQLJHG FRPSHWLWLRQ

*HQHUDO SOD\

6WDEOHIRUG 2 RUJDQL]JHG H

RPSHW

LWLRQ

WWREBHIBH@HUDO SOD\

3DU %RJH\3* RUJDQL]JHG FRH

SHWLY

VLR Q

3DU % RIJRHQHUDO SOD\

FRPSHWLWLRQ

OD[LPXP 6FRUH3RUJDQL]HG

,QGLYLGXDO

PMWPRLIHG FRPSHWLWLRQ

SOD\

*HQHUDO SOD\

JRXU %DOO P

BWRERQLIHG FRPSHWLWLRQ

SOD\

*HQHUDO SOD\

L 5RXTAED\HMWKDEROD\HX-WLVGLEWERKFW WR RWKHU SURYLVLRQV V

RXW ZLWKIQOMKHR | +D QG L PIPSSASIW D E A H R'FE RQH
DXWKRUL]JHG IRUPZLW R L §@DS O D\ HWUX W K\RG B WWREH
VXEPLWWHG IRU KDQGLFDS SXUSRVHV VHH 'LDJUDP D

LL 5RBQ0C\AGWV DGED\HXWLVGLEWERKFW WR RWKHU SURYLVLRQV \

RXW ZLWK

3XQOMKHR | +DQGLFDSSLQJ



: $VFRUHIUPXWERUL]IHG IRUPAW RLMMWKHY GZERWUR@VKH
URXQG ZDV SOD\HG LV DFFHSWDEOH IRU KD@&IHFDS SXUSRVHV D
VXEPLWWHG HYHQLIWKHIRUPDW RI SODDWHWUQRWRPHMVKRUL]JHG
MXULVGLFWLRQ

: $VFRUHIURP DIRUPDW RI SOD\ WKDW LV MXOMXW KR BW]HBQZLWK L
ZKHUH WKH URXQG ZDV S ODXMX EXIWHY IIRQ PAW R L Q Q\LKH
SOD\HU:-V NRKPHV G UPWLREFHSWDEOH IRU KDQGLFDS SXUSRVHV DC
EHVXEPLWWHG

: $VFRUHIURP DIRUPDW RI SOD\ WKDW LV X@BKWKRUL]JHG ZLWKL
MXULVGZRWURQ'KH URXQG ZDV SOD\HG DQG ZLWKLQ WKH SOD\H|
MXULVGL¥WRRWQDFFHSWDEOH IRU KDQGLFDS SXUSRVHV DQG P X\
SRVWHG WR WKYWFRROW\QUWUWHFRUG

6HH'LDJUDP D

DIAGRAM 2.1a: WHEN TO SUBMIT A SCORE FOR HANDICAP PURPOSES

Format Authorized Format Unauthorized
at Home at Home
|
Round Played Away in
Authorized Format / /
Round Played Away in /
Unauthorized Format X

/ Submit score X Not acceptable

LLL SHILVOYWBNRMEPDOFRUBHQHBODOD\

$ SOD\HU LV UHTXLUHG WR SUH UHJLV W BD RFKIFSIWVUDLEOMHHORVR WIR V X |
LQHQHUDORBWEBDQGLFDS SXUSRVHV

6XFKSUH UHJLVWUDWLRQ PXVW EH PDGH

: %HIRUHWKH SOD\HU VWDUWYV WKHURXQG DQG

: $FFRUGLQJWR WKHUHTXLUHPHQWY RU PRKX®IQGLFQ@Y HVWDEOL
&RPPLWIWHG RUSKKMK RUL]JHG $VVRFLDWLRQ

7TKHDQGLFDS &RPPDWARKW LGHU D SOD\HU WR KDYH SUH UHJLVWH
LOWHQW WR \DFPHM0WMDE DRV KRQKELFDS SXUSRVHV ZKHQ SOD\LQJ
DXWKRUL]JHG IRUPIDMDRJ IO DU RUJDQLJHG HYHQW ZLWK RWKHU

&



5X0OH

5XO0OH D, QWHUSUHWDWLRQV
D 26FRUHV 1RW $FFHSWDEOH IRU +DQGLFDS 3XUSRVHV

6RPHIRUPDWY RI SOD\DQG VFRUHV SOD\MGHXYGHWP ¥ RUWERHQ UHV WU |
&RPSHWLWLRQ DUHQRW DFFHSWDEOH IRUXKW QW EBHY SRYWRIGHVD Q G
DSOD\WEFRULQJ UHFRUG

7KHIROORZLQJLOOXVWUDWLYH OLVWDLAY @ RW LH] IGIRX\EWLDY W W GVIKIHD S
DFFHSWDELOLW\RIDVFRUH LWLV UHFR RMKQBEREE AEDEV WKH\ FKHFEN
ZKHUH WKH\ DUH SO BXWK RWLWKHS$SVVRFLDWLRQ



When the number or type of golf clubs
to be used is restricted




E 30D\HG E\ WKH 5XOHV RI *ROI

$ URXQG PXVW EH SOBYITHM RMKRE®H DFFHSWDEOH IRU KDQGLFDS
SXUSRVHV VXEMHFW WR WKHIROORZLQJ

L

2UJDQERPGEHWLWQRPQMWXDWLRQ ZKHUH D SOD\HU LV GLVTXDOLI
FRPSHWLWLRQ IRUD BXBBENKRRERBIFHQR VLIQLILFDQW VFRULQJ
DGYDQWDJH KDV EHHQ JDLQHG WKH VFRUBN KRXKD QGIPHDLS) DF FH
SXUSRVHV

,/ DSOD\HU LV GLVTXDOLILHG IURP D FR PBHIMFLIKWR.BRBIMRW DQ\ RWKH
RI*RO¥VKH VFRUHLVY QRWDFFHSWDEOH IRU KDQGLFDS SXUSRVHV

7KHILQDO GHWHUPLQDWLRQ LV DW WKH BLEBVH® RRQVKIHVKH &RP |
FLUFXPVWDQFHYV

LL *HQBOMRHQ DQ RUJDQL]HG FRPSHWLWLRQ LV QRWEHLQJFRQWHF

LVQRWDFFHSWDEOHIRU KDQGLFDS SXUSRVHV LI WKH SOD\HU

: UHDFKHX®KW RDDRGE WKH FRUUHFW SHQDOW\ LV QRW DSSOLHG
5XOHV RI RRIOI

: '"HOLEHUDWHO\3XQR BHMD I

:KHUH D SOD\HU IROORZV WKH SURYLVLRQ\WWXW K RZYHIQQ D ORGHC
ZKHQ WKH &RPPLWWHH LQ FKDUJHRIWKHFRXORBKOV QRW DGRSV
/IRFDO 5XOH WKHVFRUHPD\VWLOO EH DRUFBHRSMIYEQOKHRU KDQGLFL
VDPH VLWXDWLRQ DSSOLHV ZKHUH D SOD\RFD® bQ EH WKPKVRI D OR
KDV EHHQ DGRSWHG E\ WKH &RPPLWWHH

([IDPSOHV RIVLWXDWLRQV UHODWLQJ WR VREBUHII® PRERW EXIOHV ZKH
DFFHSWDEOH IRU KDQGLFDS SXUSRVHV LQFOXGH

: $SOD\HU KDV SURFHHGHG XQGHU WKH D OWMZWRNHIDAWAEYH RSWLRQ \
GLVWDQFH UHOLHI SURFHGXUH GHVSLWHWKQY OQEHEBFRFDO 5>
RU

: TKHSOD\HU KDV XVHG D GLVWDQFH PHDV XXRIGHOGR¥DOH GHVSLW
5XOH SURKLELWLQJ WKHLU XVHEHLQJLQ HIIHFW

7TKHILQDO GHWHUPLQDWLRQ LY DWWKHBLEPVUH® RROQVKIHVKH &RP |
FLUFXPVWDQFHV



5X0OH

5X0OH E QWHUSUHWDWLRQV

E 2 ([DPSOHV RI:KHQ 30D\HU +DV %HHQ 'LVTXDOLILHG )URP D
&RPSHWLWLRQ %XW *DLQHG 1R 6LJQLILFDQW 6FRULQJ $GYDQWDJH

7KH &RPPLWWHH KDV WKH GLVFUHWLRQ WR ® BERKHSW \DHWFIRIWDH IRU KD Q
SOD\HU LV GLVTXDOLILHG IURP D FRP S QWLWWFLRQ (EIXMWGY R Q WIBQJIH LFD
KDV EHHQ JDLQHG

([IDPSOHV RI VLWXDWLRQV ZKHUH D &RPPLVRWHH@IDLFRQWLGHU WKDW
VFRULQJDGYDQWDJH KDV EHHQ JDLQHG LQFOXGH

S HEFRPPHQGHG $FWLRQ IRU
5XOH RI ROl 1DWXUH RI 'LVTXDOLILFDWLRQ
+DQGLFDS 3XUSRVHV

E 6FRUHFDUG QRW VLIJQHG $FFHSW(VFRUH

E 6FRUHFDUG QRW UHWXU|JQHG SURPSWO\ $FFHSW VFRUH
+ROHVFRUHHQWHUHG R L%FR%C{/F U'\(A3I.v

E H XVWHGVFRUH
ORZHU WKDQ DFWXDO VFR i I-'|:

E +DQGLFDS RQ VFRUHFDU G$IG/GPRY WICMIXR/W KDRGLFDS DQG
WRR KLJK DFFHSW VFRUH

E 2 ([DPSOHV RI:KHQ 30D\HU +DV %HHQ 'LVTXDOLILHG )URP D
&RPSHWLWLRQ IRU DQ $FWLRQ 7KDW :RXOG +DYHDBWWYLGHG D 6LJQ

6FRULQJ $GYDQWDJH
([IDPSOHV RI VLWXDWLRQV ZKHUH D &R PP LVWWSHO-DRIBDY BBWHUPLQH WKL
JDLQHG D VLIQLILFDQW VFRULQJDGYDQWDJHLQFOXGH

5HERPPHQGHG $FWLRQ IRU
5XOH RI *ROI 1DWXUH RI'LVTXDOLILFI:WLRQQ Y HY

+DQGLFDS 3XUSKH

30D\HUV GHOLEHUDWHO\ OJ H Q D
LE N B RIS R woe o

E
5XOH RU SHQDOW\ WKH\ NQ

D ODNLQJDVWURNH ZLWK D gé?l:q?UH QRWDFFHBEWDEOH
FRQIRUPLQJ FOXE

D 8VLQJD GLVWDQFH PHDYV XU %\] LVE/ SFEEHEWDEOH
WKDW PHDVXUHV HOHYDWlsQ FKDQJHV i

E 2+ROH 1RW 30D\HG E\ 7TKH 5XOHV RI *ROI LQ *HQHUDO 30D\

:KHUH D SOD\HU KDV EBXORKNHILYRIDPHUD MYGDNQRZLQIONIDLOHG
WR DSSO\ WKH FRUUHFW SHQDOW\ WKH VE RRIHKKRKIOKD@RW EH DFFH.
SXUSRVHV +RZHYHU LQ VRPHFLUFXPVWF®RUHVVLEBLEHGXDO KROH

DGMXVWHGHWFRRXEOWRBIHRGXFHFH@ WDEOH VFRUH



I WKBQGLFDS &RPEHWWUWHPRLQHY WKDW WKH S@BWHERXEOH. QJ WK H
ERJHDGMXVWPHQW WR JDLQ DQ XQIDLU V+#IRUG IQRIDCSGEY FOROPA VW H W K H
PXVW WDNH DFWLRQ XQ GHUBKORI fDQWKHFDSSLQJ

OLQLPXP 1XPEHU RI +ROHV 30D\HG IRU 6
$FFHSWDEOH

D)RUDQ KROH B6FRUH

JRU DQ KROHVFRUHWREHDFFHSWDEOHDRPUW®RDE)GRLRDS SXUSRVHV
KROHV PXVW EH SOD\HG

E)RUD KROHGB6FRUH

JRUD KROHVFRUHWREHDFFHSWDEOH IRU KRQBYPXS/SXEISRVHV DC(
SOD\HG ,IDSOD\HU KDV QRW SOD\HG DWVOGIRWWFRRSOWD EWKHRUWF RUH
KDQGLFDS SXUSRVHV

$ KROHLY FRQVLGHUHG WR KDYHEHHQ SOD\HG LI LW KDV EHHQ VWDUYV
1RWH

$Q DFFHSWDEOH KROHVFRUHPXVW EH SOBXUGRRMUVHKROHV ZLWK L
5DWLI)JIG0ORSH 5SDWHID3XOH



58/
SGMXVWPHQW RI +ROH 6

BULQFLSOH RI WKH 5XOH

$ VFRUH IRU KDQGLFDS SXUSRVHV VKRXOG @ RRVQEHRRUY'
EDG KROHVFRUHVY WKDW DUH QRW UHIOHEFEMWW KB REDR SLC
DGGLWLRQ LQFRPSOHWHVFRUHV DQG R@E R RWROAHKR
HYHU\ KROH FDQ SURYLGH UHDVRQDEOH HYQIGWMQIFFGIRF
XVHG IRU KDQGLFDS SXUSRVHV

5XOH FRYHUV WKHFLUFXPVWDQFHV ZKHU B N PRGHWREZ
WKHVH KROHVFRUHVY VKRXOG EHDGMXVWHG

OD[LPXP +ROH 6FRUH IRU +DQGLFDS 3XU

D %HIRUH D +DQGLFDS ,QGH[ +DV %YHHQ (VWDEOLVKHG

YRU D SOD\HU VXEPLWWLQJ WKHLU ILUMVODEORBUFAD W,RYEEWDLQ DQ LQLYV
PD[LPXP VFRUH IRU HDFK KROH S ODDKHGUW WORPHW HCGHWRLDJUD P
D

DIAGRAM 3.1a: APPLYING MAXIMUM HOLE SCORE WHEN HANDICAP
INDEX NOT ESTABLISHED

Name: Johu Smith  Handicap: Not Established Date: 01/0%/20

Hole |1/ 2/3/4/5i6i7 /8|9
jPar 4 | 3|43 |45i4|4|4]35
Score | 6 |7 6 |S| 7426 7|7 |63 ®— Grossscore
10 {61 <— Adjusted gross
f score for handicap
purposes
Maximum Hole Score = Par + 5
& &



E $IWHU D +DQGLFDS ,QGH[ +DV %HHQ (VWDEOLVKHG

JRU D SOD\HU ZLWK DQ+BQWDEDSVWBHEH[PD[LPXP VFRUH IRU HDFK KROH
SOD\HG LV OLPQMW G ROREDD HFOPHAKODWHG DV IROORZV

$Q\KDQGLFDS VWURNH V WKDW WKH SO

ROF NHV
3D&I WKHKROF VWUR UHFHLYHV RQ WKDW KROH

RUPLQXV DQ\KDQGLFDS VWURNH V WKDWLY B DKM RLWRBWOD\H
KROH

6HH 'LDJUDP E

: $QHW GRXEOHVERIKDO WR WKH ORZHVW VFRUHRQ D KROHIRU ZKLFK
ZRXOG DFKLHYH]JHUR 6WDEOHIRUG SRLQWYV

: TKHUHLV QR OLPLW WR WKH QXPEHU RI KRIOW 6 RE BAHRKRIHXKHUH D
DGMXVWPHQW PD\EHDSSOLHG

: ,| LQWKH7HUPV RI WKH &RPSHWLWLR X D/MELEXC0SHD O D R RD QFKAH/
WKHUHDUHDQ\UHVWULFWLRQV RQ WKH QWREWU RVWWURWHS® UHFH
30D\LQJ +D QWKHAXGG RQO\EH XVHG IRU WKH SXUSRVHRI WKH FRP SH!
H[DPSOH WR GHWHUPLQH WKH

R )LQLVKLQJ SRVLWLRQV DQG SUL]JHZLQQHUV DQG
R 1XPEHU RI VWURNHV JLYHQ RU UHFHLYHGSED\GLIIHUHQW IRUPDW

7KH SOD\HU -V IXO0 X2QXNUVMWUYDLRWIEOGG EH XVHG IRU DOO
DSSOLFDWQRW\GRXEOBERIMWPHQWY )RU WKLERURAHGXUH WKH
+DQGLEDVIRXQGHG WR WKH QHDUHVW ZKROH QXPEHU VHH 5XOH [

: KHUH&RXUVH +DQIGLFDSGFXODWHG DWPRUHWKDQ DQGDSOD\HU U
RUPRUHVWURNHVY RQD KROH WKHPBRPXRKRORBUWERLNS LV
SXUSRVHV

: $GMXVWLQJ D KRORQNWRIRXWR DEREH\GRQH HLWKHU
R $XWRPDWLFDOO\ ZKHQ KROH E\ KROHVFRUHHQWU\LV XVHG RU
R %\ WKH SOD\HU ZKHQ VRBMXWWIHGE DURR/YY WERWHR XQG



DIAGRAM 3.1b: CALCULATION AND APPLICATION OF NET DOUBLE
BOGEY ADJUSTMENT FOR MAXIMUM HOLE SCORE

Name: Jane Smifk  Handicap: 16  Date: 12/0%/20

Hole [1[2[3[4[5[6[7[8][0[out
Par  [4]4]a]3]a|5]3[a]a]35
o el B S B R R i v/ = Stroke received
Score |5(5[6|%[5|5(3[5]|5]43

‘Hole 11014112713 [1415/16 17118 mn |TOTAL

Par 3|/4/5[(3|/4|5[3:4{4(3( 70
ke |18 12| 47[14'] 87| 27167 87} 10 Gross
Score |3 |4 6|4 |5|5|3:9:6|45] 38 «— score
{7 {86 «— Adjusted
“ " gross score
Gross hole score T for handicap
rposes
Net double bogey e

_ Two Strokes Stroke(s) X

Fat + (oubleBogey) 4 =~ Received  — i
4 . L d

KHQ D +ROH LV 1RW 30D\HG

7KHUHDUH YDULRXV FLUFXPVWDQFHV WKODMERIDQU FRRCGOWHWHGAI RXQG
DQG VRPHKROHV QRW EHLQJ SOD\HG )RU H[DPSOH GXH WR

: )DGLQJOLJKWRU EDG ZHDWKHU
: 30D\HU LQMXU\RU LOOQHVYV
: $ PDWFKILQLVKLQJEHIRUHWKHILQDO KROH RU



: $ KROHEHLQJGHFODUHG RXW RI SOD\ E\ WKMHERPPULWWHH IRU PDLQ)
UHFRQVWUXFWLRQ SXUSRVHV

$ VFRUHPD\RQO\EH XVHG IRU KDQGLFDS SXWXRQHV LW IKHPBRRX REGKHU
KDV EHHQ SOD\HG RYHU DW OHDVW WKH PLQURMXFGQRB HHWRHKIRIDHV U}
KROH RU DQ KROHVFRUHWREHDFFHSWDEOH VHHS5XOHV DQG

KHUH WKH PLQLPXP QXPEHU RI KROHV KDV EHHRWRP ISROHWHG DQG WK
SOD\HU QRW SOD\LQJD KROHLV YDOLG WRHISQDWDIEPRPXWRXVH WKH IR
SURGXFH DQ KROH VFRUH

1XPEHU RI KROHV :KDW VFRUH V WR UHFRUG IRU
6FDOLQJ XS
SOD\HG KROHV QRW SOD\HG

$GRHW SDXV RQHDGGLWLRQDO

URNHIRU ILUVIW KROH QRW
W OHDVW KROHV 6FDOH XS\ég o] V}_F;/F&
$ D\I—Fg RFlJ LYDOHQW 6WDEOHIR

SRLQWYV

$W OHDVW KROHV  6FDOH XS\Z/\%?EF%VE?@&{/'EE(@WDOHQW

G LQWYV

,JWKHUHDVRQIRU D SOD\HU QRW SOD\L QLG@®HKRIEHL RYUDICRLGHW K FR Q"
+DQGLFDS &RPPDWARIW LGHU D S DQ WD WHRHUZFKX O H

1RWHYV

7KH SOD\HU -V IXO0 X2QXNUVMWYDLRWKIEOGG EH XVHG IRU DOO
DSSOLFDWQRWSRERWU WKLV SURFEBXUWMVHIHQIOGLBREQGHG WR
WKHQHDUHVW ZKROH QXPEHU VHH5XOH

8QOHVV RWKHUZLVH VSHFLILHG E\ WKH &R\PPKPRDS®XXILDKHQ SOD\HU
+DQGLEVIHTXLUHG WRJLYH VWURBHVRORNWRWRHQFHYV

DW WKH KROWUZRWHK LO@KWB[ZRUNV EDFNZDUGY 7KHUHIRUH D SOD\H
ZLWK D3OD\LQJ +DQAICFILY H VWU RN HYRED FNR WWRVAR € H V
ZLWKWURNH LQGHPG

TKIQHW XROH VFRUH LY FDOFXODWHG E\ VXEWU INFWR QUKWMKH VWURNH
FRXUVH IURSDWKWKH KROH )RU H[DPSOH

3DWRI WKH 6WURNH *LYHQ %DHAN WR WKHHWDUWROH 6FRUH

+ROH 2 &R XUVH

,JWKHRXWFRPHRIDFRPSHWLWLRQ KDV EIOHY GBEF HEHFHRHIRUH DOO K
FRPSOHWHG DQG WKH SOD\HU GHFLGHV WRKEOBI\WD @QAKRH BVFKW XIHP DL Q L (
VFRUHV IRUWKRVHUHPDLQLQJ KROHV PXVWEHUHFRUGHG

&



5X0OH

5X0OH , QWHUSUHWDWLRQV

2 QYDOLG 5HDVRQV )RU 1RW 30D\LQJ D +ROH

5XOH GHVFULEHV ZKDW VFRUH WR UHW XBEHHI® 8 @DKR G HRWUKI W KDV C
YDOLG UHDVRQ LQ REEHEWRE OMRVERVMNEP LWWHG IRU KDQGLFDS
SXUSRVHV

JLWLV GHWHUPLQHG WKDW D SOD\HU KDVRRWSIOPYXBGIDGKROH RU KR
UHDVRQ WKHVFRUHZLOO QRW EHDFFHSAWDEQVWDRUXDRBYRRDY SXUS
LQFOXGH EXWDUHQRWOLPLWHG WR WKHIROORZLQJ

: IRWSOD\LQJ D SDUWLFRX®DD FRRBFERXYB WKH SOD\HU NQRZV LW
XVXDOO\FDXVHV WKHP GLIILFEXOW)\ DQ GDWKK.H KIKWRHD & I\\FHROAHW R U HW X

: 1IRW SOD\LQJWKH ILQDROKRAKQ\WRY GHU WR DYRLG VXEPLWWLQJ D KL
RU ORZ VFRUH

,Q HLWKHU FPNV@GWKBS & R PPRXWCHBEHEQMD OW\WRRWKEH SOD\HU V
VFRULQJ UHFRWGY GHWHUPLQHG WKDW WKH SOD\HIBRVIFWLRQV ZHU |
RIJDLQLQJDQ XQIDLU VFRULQJDGYDQWDJH VHH5XOH E

2'HVLJQDWLRQ RI 6FRUH IRU +tROHV 1RW 30D\HG

7KH SOD\HU PXVW DGG D GHVLJQDWLRQ DJWKDPWMDQE OWKERHYHKIRIOW X U Q
QRW SOD\HG VHH $SSHQGL[ % 1RWH 7 KRMWLKHASRUIRG U XK MAKD W D O
VHW RXW ZLWXQRWKIHDQGLFD@EHFDUULHG RXW SURSHUO\ IRU
H[DPSOH WKH FDOFEEPRWH.- RQ RUBQWLDKROH VFRUH VHH5XOH E
DQG WKHFDOFXODWLRQ RIDQ\DGMXVWPRQ®L\WURXEQ RUHMIBX6ED\LQ.

:KHUH KROH E\ KROHVFRUHV DUH UHTXL Gl BKWLIQDWIURVKRXOG D
DJDLQVW HDFK KROH QRW SOD\HG

KHQ D +ROH LV 6WDUWHG %XW 30D\HU '

2XW

7KHUH DUH YDULRXV FLUFXPVWDQFHV WKW P UM U BVKRIOM EX D S OL
QRW KROLQJRXW )RU H[DPSOH ZKHQ

: TKHUHVXOWRIWKH KROH KDV DOUHDG\ EHHQ GHFLGHG
: $KROHKDV EHHQ FRQFHGHG LQ PDWFK SOD\

: $SOD\HU:-V SDUWQHU KDV DOUHDG\ SRVWHDD BHRWHIMWPRGH LQ D
WKH SOD\HU SLFENV XS RU



: $SOD\HU KDV DOUHDG\ QHWFKRI)GEWRHERIM R Q D VSHFLILF KROH

:KHQ D SOD\HU VWDUWV D KROH EXW GRHV QR®Y KRXEHIRIEW MRRI D YDOLC
RWKHU SURYLVLRQV VHIWRXW RILWKQQ WHKESSEQD\HU PXVW UHFRUG
WKHRNVNW OLNHBWHWRWBRXEOHZEKRFKHYHU LV ORZHU DV DSSURSULDW
WKHVLWXDWLRQDQG GHSHQGLQJRQ WKHIRUPDW RI SOD\

TKHPRVW OLNHQVVFRUH

: TKHQXPEHU RIVWURNHY DOUHDG\ WDNHQ VORHUSIOXXK D SRVLWLRQ R

: TKHQXPEHU RIVWURNHY WKH SOD\HU ZRXG6 8 PRI/VMWHLWKB UHTXLU
KROHIURP WKDW SRVLWLRQ SOXV

: $Q\SHQDOW\VWURNHV LQFXUUHG GXULQJ SOD\RIWKH KROH

ORVWOLNHOWKNRROB¥EH GHWHUPLQHG RQDQ\KROHLQ DFFRUGDQFH Z

IROORZLQJJXLGHOLQHV

3RVLWLRQ RI WKH %DOO

6WURNHV WR EH $GGHG

, I WKHEDOO OLHV RQ WKH SXWWLQJ

JUHHQ DQGLVQRPRUHNKIRPHBIBWLWLRQDO VWURNH

PHWUHYV ITURP WKH[KROH

,l WKHEDOO OLHV EHWZ$#68G®@ RHUHWGGLWLRQDO VWURN
PHWUHV DQG \DUGV|WKHSRVLWLRQ RIWKHEDOO W
PHWUHV IURP WKHKROPHUIHHQ DQG WKHDELOLW\ RI WK

HV GHSHQGLC
KHGLIILEFXOW
4 SOD\HU

R
,l WKHEDOO OLHV PRUH KG gR
H

PHWUHV IURP WKHFJ

u DGG\}_WLRQDO VWURN
D

V\LVVLGRQ RI WKH EDOO W

HHQ DQG WKHDELOLW\ RI WK

HV GHSHQGLQ
KHGLIILFXOW
H SOD\HU

6HH 'LDJUDP



- Add 2 or 3 additional strokes e
depending on position of ball, difficulty & =T
of green and ability of player

Add 3 or 4 additional strokes
depending on position of ball, difficulty
of green and ability of player :




1RWHV

7KHUH LV QR OLP LW W R mROVHAQXIPNERHOMIB RMUAFDQ EH UHFRUGHG
ZLWKLQ D SOBWHXVWH G JURSAWRWARSWIEG WKDW WKH IDLOXUH WR KROH
IRUDYDOLG UHDVRQ DQG QRW IRU WKH SXUBRVH@®JI JDLQLQJ DQ XQ
DGYDQWDJH

YRU SOD\HUV ZLWK DQ+BQ\WDEDS V&RERV W OLN HBQVIFRWU H
KROH FDQQRVQHW BRE E O RERKBIQ GLFDS SXUSRVHV

KHQ D SOD\HU LV VXEPLWWLQJ VFARUGIVFIRS) , Y@GPHOLW L D O
OLNHO\RBRUH KROH FDQ QRIVBH{XWHBWURNHYV

,QDOD[LPXP 6FRUHIRUPDW RIVWURNH SORQWERKHBHD\ EH VLWXD
SOD\HU KDV QRW U HOHFWK IR WEKHMERUHEHIRUH UHDFKLQJ WKH
PD[LPXP VFRUHDVY GHWHUPLQHG E\ WKH 7THUPQ/Y\VRARKKH & RPSHWLWL
FDVHV WKH SOD\HU VKRXOBRM¥ RUISH& WKNRUICER XEOH ERJH\
ZKLFKHYHU LV WKH ORAXONY RUBR®HH

5X0OH L, QWHUSUHWDWLRQV
2 &0ODULILFDWLRQ RI WKH OHDQLQJ RI ORVW+HDA@EOFBSERUH IRU
SRVWLQJ DQG :KHQ ,W6KRXOG %H 8VHG

$PRVWOLNHOVWXVRHEHWR UHFRUG D SOD\HU:-V SUREDEOH VFRUH RQ D
WKH KROH KDV EHHQ VWDUWHG EXW WKH SEDABU ,8L \GKRRXW G EGIHDR X W \
UHDVRQDEOHDVVHVVPHQW RI WKH QXPEHURONWH RKHWRBHGHG WR

JRU HIDPSOH LQ D )RXU %DOO PDWFK SOD\W&P S W\EHW LKRRD VSO D\ H
WKHLU EDOO IURP RIl WKH SXWWLQJ JUHEHDAG O WKWHHAHWH SOD\HU -V
PHWUHV DZD\IURP WKHKROHLQ IRXU VW UH ¥HYHDRIBOWRMWVERRUH IRU
LPSURYHG 7R VDYH WLPH WKH SOD\HU P P\RSAW D XI$ DOR®' B RBRU G D
KDQGLFDS SXUSRVHYV

%DVHG RERWMKWOLNHOXVGEROHQHY WKH SOD\HU ZRXOG UHFRUG D VFR
RU VHYHQ IRU KDQGLFDS SXUSRVHV [IRXU VYWKRNHWWEGNWQR@XY WZ
VWURNHYV
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6 XEPLWWLQJ D 6FRUH

BULQFLSOH RI WKH 5XOH

5XOH FRYHUV WKH SURFHVV IRUWKH VXERUMVLRQ RI
KDQGLFDS SXUSRVHV ERWK WR REWDLQ DQG @ RWLIDLAA
DQ HVWDEOLVKHG +DQGLFDS ,QGH][

7LPHO\ VXEPLVVLRQ RIVFRUHV E\D SOD\HQVRE@MDRRQ
DXWKRUL]JHG WR VXEPLW VFRUHV RQ WKIRIQVEMHKXSIG D
DQG SURYLGHV DUHDO WLPHPHDVXUH ROWMWH SOD\HU

7KLV 5XOHDOVR RXWOLQHV WKH LQIRU PXDRW HRQWRKDVE |
DFFHSWDEOH VFRUHV DQG KRZ WKHVH VFRUHV FDQ EH

,QIRUPDWLRQ 5HTXLUHG IRU6FRULQJ 5

D*HQHUDO
L $ VFRUH SRVWHG LQW R RUKLHD S WBMNRM & H
: $QDFFHSWDEOMNHRXEH DQG

: SHFRUGHG LQ WKH FRUUHFW FKURQROR UH DWW WVWUEPHW WMNEQ LIV
RQ D GD\ODWHU WKDQ WKH GDWH WKH URXQG ZDV SOD\HG

LL $ VFRUH VKRXOG EH SRV WWBGRW R QUKUWHHFWRE\EH LR V P
SUHVFULEHGXWWRHL]HG $VVRANMMALREH LQ WKHIRUP RI KROH
E\ KROHVFRUHV VWURQJO\ UBDERPAHQIKEE GURMY VFRUH
6WDEOHIRUG SRLQWYV

LLL 8SRQ VXEPLVVLRQRIDVFRUH D SO DM HUORORKRMBPDVXUH WKDW V
LQIRUPDWLRQ LV SURYLGHG |IRWFIRYURQIWIHFRUG WKHLU

: 'DWHRIWKHURXQG SOD\HG
: &RXUVH5S5DWBORSH 5DRULQKH VHW RI WHHY SOD\HG DQG
: KHUH DSSOLF M BWKBHRNH R QBMHEK KROH

7KLV LQIRUPDWLRQ LVJHQHUDOO\FRQWDLQHG RQ WKH VFRUHFEDL



LY 7TKBIQGLFDS &RPPKRXNHHHQVXUH D VXEPLWWHG VFRUH LV SRVW|
SOD\HWFRULQJ UHNFRRBQ DV SRVVLEOH
Y $ VFRUHVXEPLWWHG RQ DQ\ GD\ DIWHU WIOH: IDFOXVRE.RBFV EGB\HG

WKHODI\LQJ FRQGLWLRQVHBD OXFAPIDWMERQRLWLRQ WR WKH
LQIRUPDWLRQ UHTXLUHG XQGHU LLL DERYH

6HH $SSHQGL[ % IRUFRDRYOKWHFRUGV

5X0OH D, QWHUSUHWDWLRQV
D 2:KHQ 3DURQ 6FRUHFDUG 'LITHUV J)URP 3DU 5IFRUGHG LQ *R
&OXE 7THUPLQDO RU 2WKHU 'HYLFH 8VHG )RU 6 XEPLWWLQJ 6FRUHV

TKEEXWKRUL]HG $VRRF DIWMW.RB GLVFUHWLRQ RI WKH 1IDWLRQDO $VVRI
JROIFAXEUHVSRQVLEOH IRWBDOMYXGIHHBWHQUQ VLWXDWLRQV ZKHUH D
SOD\HU LV UHTXLUHG WR VXEPLW DGMXVWNHSXKRSMRH ¥ F DUHEVWKRH KD QG
FRUUSIBWDOXHV IRBOMKHR $OWHMHG DUH XQFOHDU WKH SOD\HU VKRXOC
FRQILUP WKHSBYWDGIXMV EHIRUH VXEPLWWLQJ WKHLU KROHVFRUHV |

SXUSRVHV

E)RU6FRUHV 3ULRU WR (VWDEOLVKLQJ D +DQGLFDS ,QC

6FRUHV VXEPLWWHG E\ D SOD\HWWQ RIEFDSL RXVEMLEH. WL D O
VXEPLWWHG DV HLWKHU
: +ROH E\ KROHVFRUHV VWURQJO\UHFRPPHQGHG RU

z KROHRU PEMXVWHG JURVV VFRUHV

JRU IXOO GHWDLOVVWIRUE QD \HWHRKHG WR $SSHQGL[ %

(OLJLELOLW\ WR 6 XEPLW D 6FRUH

$ODFFHSWDEOHXVRREH Y XEPLWWHG E\ WOH &@ B DHU& RAKRHL W W H H
WKH &RPPLWWHH LQ FKDUJH RI WKH FRP SHWIWRRIQ G E\MWKRQH HOV

SOD\HU

7LPH )UDPH IRU 6 XEPLWWLQJ D 6FRUH

$ SOD\HU VKRXOG VXEPLW WKHLU VFRUH D\DVRRODM SRIWMHIEOH RQ Wk
FRPSOHWLRQ RI WKHLU URXQG DQG EHIRUHPLGQLJKW ORFDO WLPH

&



, I DSOD\HU GRHVY QRW VXEPLW WKHLU VFRUH RQ WKH GD\ RI SOD\

. 7TKHEDQGLFDS ZQGB[QRW EH XSGDWHG LQ WLPH IRU WKH QH[W GD\ V
DQG

: TKHLU VFRUH ZLOO QRW EH L(BFOOXNGER & ERQEHNERQV\FDOFXODWLRQ
VHH 5XO0OH

KHQ D VFRUH LV SRVWHG WRRWKI® $ OBIWRHLSWKH GD\ RI SOD\ DQG WKH
3&8RU WKH GD\ WKH URXQG ZDV SOD\HG KDV D@&IBREG\ EHHQ SHUIRUP }
DGMXVWPHQW VKRXOG VWLOO E HEFRIL'H G MR DO DM HRIQVH Y H Q
WKRXJK WKH SOD\HU VVFRUH ZD\BRBW LQFOXGHG LQ WKH

, I DVFRUHLV VXEPLWWHG RXWRIVHTXHQFH

: TKHVFRUH VKRXOG EH DGGHG MRRJWERH EBQPDARME - VRUUHFW
FKURQRORJLFDO RUGHU

: TKH SXEORBWKEGMXVWPHQWRBUFRKKMWVNHG RQ WKH GD\WKH URXQG
ZDV SOD\HG VKRXOG EH BBEROHHIG W RFNXRW XDO WLR Q

: 7TKH SOD\HRMQGBGLFDS VKRX[OG EH UHFDOFXODWHG

IRWH #OMQGLFDS &RPPKRNOHHLQYHVWLIDWHDQ\UHSHDWHG RFFXUU
SOD\HU IDLOLQJWR VXEPLWD VFRUHLQ DWLPHO\PDQQHU VHH5XOH

JWKHUHLY QR HYLGHQFH WKDW WKH SODJYHWR KDL/LQREW Bl 6 QRAQWXHIS X U
DGYDQWDJH DOO VFRUHV VXEPLWWHG KRERXWXEH VYWEGCYRQLQJ SHULRC
KDQGLFDS SXUSRVHV

&HUWLILFDWLRQ RI D 6FRUH

$ VFRUH VXEPLWWHG IRU KDQGLFDS SXUSROHVPXNWWWEHYRBEGH DYDLO|
DVVRRQDV SRVVLEOHDIWHU FRPSOHWLIRWQHRWWK I3 URKIEWBY RR IDFLOL
UHYLHZ

L $ SOD\HU RU VRPHRQHDXWKRUL]JHG E\ WKMKEOD\HRR PXDW VXEP
VRRQ DV SRVVLEOH DIWHU FRPSOHWLRQ RIWKHURXQG DQG

LL 7TKBHIQGLFDS &RPPKRANHHHQVXUH D VXEPLWWHG VFRUH LV SRVW|
SOD\HWFRULQJ UMWVFRRBQ DV SRVVLEOH



5X0OH

5XOH , QWHUSUHWDWLRQV

2 &ODULILFDWLRQ RIOHDQLQJ RI 3HHU 5HYLHZ DV D OHWKRG RI
&HUWLILFDWLRQ RI 6FRUHV

SHHU UHW.KWRUPDOO\FRQGXFWHG E\ VRPHRQH
: 30D\LQJLQ WKHVDPHJURXS RUZKR ZDV SUBDVHRRUWGXULQI WKH UR>
: :KRLVAEHPEHUJ WKH VDRPOI FDXBVKH SOD\HU

,QDOOFDVHV LWPXVWEHVRPHRQH ZKR

: +tDVIRUPHG DUHDVRQDEOHEDVLV IURP ZKRRKDWRF RURYVIGHW XSSRL
KDV EHHQ SRVWHG RU FKDOOHQJH WKH S OB\ HRWRQOHRY PRRIP DOLHYV |
RU

: +tDVNQRZOHGJH RI WKH SOD\HU:V GHPRQWWD VR BB EFIHUIW\ DQG FL
RU FKDOOHQDQGUWKDS |@MHG WR WKH SOD\HU

&KDOOHQJHVY RUGLVSXWHY VKRXOG EH URUWHES RIUMKHW KAFRSWIRMHU D Q
+DQGLFDS &RPIRIVMAVRIDV LGHUDWLRQ

7TRIDFLOLWDWH WISH BU RIFRSIKVMIRHRR UL QJ U IR KK WGBH
DFFHVVLEOH WRHHDREHRBWWHBO| FOXEd $SSHQGL[ %

IXPEHU RI 6FRUHY 5HTXLUHG IRU ,QLWLI

7R REWDLQ DODL@EMWADD,SEP\HU P XV WDFREBMWD E O HNRFPRI H V
PLQLPXP RI KROHV






S -DQGLFDS ,QGH]
&DOFXODWLRQ

BULQFLSOH RI WKH 5XOH

$ SOD\HU:-V +DQGLFDS ,QGH[ VKRXOG UHSWH®S HhE&WON MH
ZKHUH DSSURSULDWH EHUHVSRQVLYH WR N RWUWHWW K
GHPRQVWUDWHG DELOLW\

5XOH FRYHUV WKH SURFHVV RI FDOFXODWDR®RD $SRQDB'
WKH VDIHIXDUGY QHHGHG WR KHOS HQV X8 HQ/GKID) W HDPSX
UHIOHFWLYH RIWKHLU DELOLW\ DQG WK\ & MXLWV \, WWLL
PHFKDQLVPV WKDW

. 7DNHLQWR FRQVLGHUDWLRQ WKH FRQGLWILIR®GLQ Z
: BHPHPEHU SUHYLRXVO\ GHPRQVWUDWHGBBILRIGAR |21

: &DS WKH XSZDUG PRYHPHQW RID SOD\HU -V «&ZH)GQHD
SHULRG RI WLPH

: $SSO\DGGLWLRQDO DGMXVWPHQWYV WR X&SQDAU -V -
H[FHSWLRQDO VFRUH LV VXEPLWWHG

&DOFXODWLRQ RI D6FRUH "LITHUHQWLD (

$

D)RU DQ KROH 6FRUH

Q KRGHARUH 'LITHUNWIOFXODWHG DV IROORZV DQG URXQGHG WR W

WHQWK ZLWK URXQGHG XSZDUGYV

1

$
L

z

6FRUH s DGMXVWHG JURVV VFRUH
'LITHUHQWLL 6ORSH 5DW[Q &RXUVH 5BPW&&QIGMXVWPHQW

RWH BEHBDGMXVWPHQWUDQJHV IURP WR VHH 5XO0OH

E)RUD KROHG6FRUH

KROHVFRUHLY VFDOHG XS WR DGHRXKHYDIOHOQRQ WKBROH
PPHGLDWH XVHLQ WKHVFRULQJUHFRUG

$ KROHVFRUHLV VFDOHG XS WR D@GARKHY DIOHENW WKROH



$

DGGL@RW SIRUWIWWKH UHPDLQLQJ KROHV SOXV RQHDGGLWLRQDO VWU
DSSOLHG WR WKHILUVW KROH QRW SODRHAG5 IRUP DSARR LMVHMY LQ 6 WDEC
'LDJUDP E

7KHVHFRQG KROHV XVHG IRU VFDOLQJ XS LW \WRZW\KDWKH VDPH KR
EHHQ SOD\HG

KROHVFRUHLY VFDOHG XS WR D@BHRXHYDIOHOWIWRKR@HAV

DQG URXQGHG WR WKHQHDUHVW WHQWK ZLWK URXQGHG XSZDUGV

6FRUH DGMXVWHG JURVYV VFRUH

'LITHUHQWI 60RSH 5DV\:[L1 &RXUVH 5PWLQB&E GMXVWPHQW

KHUH

z

z

60RSH5MHWKQODV WK H6 ORBOIH IRWIMKH KROHY SOD\HG

$GMXVWHG JURMWX I 6 FOMBHIKVWHG JURRWWRRUKROHV SOD\HG
SOYXQHW SIRUWWWKH VHFRQG QLQH KROHV SOXV RQHDGGLWLRQDO VWL
FDOFXODWHG XVLQERKHV HKPQKEDNVDS RQ WKH KROHV SOD\HG

&RXUVHS5S5BIWXROWVWRKHVH 5RWWEH KROHV SOD\HG GRXEOHG
RI'WKFHOD\LQJ FRQGLWLRQ¥&RDBEXDIOMWEBQLY DSSOLHG

1RWHV

JRUWKH FDOFXODWLRQRXDQH +DREBBFBDG RQ WKH KROHV SOD\HG

VHH 5XOH D

$Q KROBE& GMXVWPHQW UDQJHV IURP WR VHH 5XO0OH



DIAGRAM 5.1b/1: SCALING UP A 9-HOLE SCORE

For scores recorded as gross hole-by-hole scores:

SUNNYSIDE GOLF CLUB SILVER TEES PAR 70
Name of player: Jokn Swifh Date: 01/03/20
Handicap Index 142
Course Rating / Slope Rating 71.0/125
Course Rating: Front 9 / Back 9 36.0/35.0
Slope Rating: Front 9 / Back 9 126 /124
Course Handicap 9 <—— 9-hole Course Handicap
Hole 1 2 3|4 5 6 7 8 9 Out
Par 4 4 4 4 5 4|4 3 3
stokelndex 77 137 37 97 157 17 117 57 177
Score 65 6|5 4 F 4|54 4
Scale up 9-hole score using scorecard from the 9 holes played:
Hole 1,2 3 4,5 6 7,8 9 Total
Par 4 4 4 4 3|5 |4 4 335
Strokelndex 77 137 37 97 157 17 11 57 177
sce. | O OO OO®GO®® 5 9

Scaled up Scnres:o Net par +1 stroke O Net par
/ = Stroke received for 9 holes played.

/ / = Stroke received for scaling up purposes using 18-hole Course Handicap, based on 9 hales played.

18-hole Course Handicap, based on 9-holes played:

Handicap 9-hole Slope
Index X Rating = 113
14.2 126 = 113

4=

2 x 9-hole Course Rating
-2 x 9-hole par

(2 x 36.0) - (2 x 35)



FS5RXQGLQJRIOLQXY 6FRUH 'LITHUHQWLDOV

KHQ DIMGMXVWHG JURDY MXRDWHY OR ZRX WWKHD QDWHKHENM UHV XOWYV
LQ WBHRUH 'LITHEBHQWID@HIDWLYH QXPEHU :KHUH WKLV RFFXUV UR’
PDGH XSzZzbUG WRZDUGV )RU H[DPSOH

: KHQ PFRUH 'LITHUNGWIOFXODWHG DV LWLV URXQGHG WR
: :KHQ BFRUH 'LITHUNWIOFXODWHG DV LWLV URXQGHG WR
: :KHQ BFRUH 'LITHUNWIOFXODWHG DV LWLV URXQGHG WR

&DOFXODWLRQ RI D +DQGLFDS ,QGH|

D)RU )HZHU 7KDQ 6FRUHV

$+DQGLFDS LQGHWOFXODWHG | U RBF RAKH'ORE H H@WKBRWL Q J
UHFR&¥GWDFRULQJ UHFQRWBLQV IHZHBFR KB QLIIHUHQKH. WO E O H

EHORZ LV XVHG WR GHWH U P LEARW K HLO HRIBAHRVERHDLA)MWF O X GHG LQ WK H
FDOFXODWLRQ DQG DQ\DGMXVWPHQW WKRP®MW R} WESIA\D OR X Q B WILKRHQU

WR WKH QHDUHVW WHQWK

1XPEHU RBIFRUH [6FRUH 'LIIHUHQWRLE® X[VHG
"LIIHUHQWQDPRULRJILQ FDOFXODWIDR@GRFPS $GMXVWPHQW
UHFRUG ,QGH]
/IRZHVW
/IRZHV W
/IRZHVW
$YHUDJH RI ORZHVW
RU $YHUDJHRIORZHVW
WR $YHUDJHRIORZHVW
WR $YHUDJHRIORZHVW
RU $YHUDJH RIORZHVW
RU $YHUDJHRIORZHVW
$YHUDJH RI ORZHVW
$YHUDJHRI ORZHVW




$ O O R F IRVDLQRADL W IDIAS L F@GH [

%DVHG RQDQ\DGGLWLRQDO HYLGHQFH B ¥P RWEADHDMERK IVELL SOW\H D -
+DQGLFDS &RPPRWARKGH. I\ D SOD\H U DQLEUADISDXBEBU G RU
GRZQZDUG VHH5XOH D



5X0OH

5X0OH D, QWHUSUHWDWLRQV

D 20RGLILFDWLRQ RI D 30D\HU:V ,QLWLDOX#DWEBLFDS ,QGH]["
(YLGHQFH RI 3UHYLRXV $SELOLW\

$ SOD\HU VXEPLWV WKUHH VFRUH\DW B REDSD, |IZCHOKLOH WX OW L Q
FDOFX®PWHKB 'LIITHURQWLDOVDQG

7KLV ZRXOG UHV X0 WDQ®LF DFLRY GHHQ

/RZHVBFERU[H ,QLWLDO
$GMXVWPHQW
"LIIHUHQWLDO +DQGLFDS ,QGH]

2

7KHDQGLFDS &RPIPMLWAHIHH WKDW WKH SOD\HU JRIOR E@ XYUEHMRLQLQJ D
DIWHU PDQ\\HDUV RXW RI WKH JDPH KDG S @DNHW@®DHOO DV D MXQLRU .
PDLQWDL«HBGRLFDS RQBHRXQG

%DVHG RQ WKH HY LGH Q F-HDBY®LLFIDE ©RiPRDKWVGHMK VW WKH SOD\HU -V
FDOFXODWHBQGLADRL® VORGEHHWWHU UHIOHFW WKHLU SUHYLRXVO\ GHP
DELOLW\

D 20RGLILFDWLRQ RI D 30D\HU:-V ,QLWLDOKHIMD@GLFDS ,QGH]:
6XEVHTXHQW 6FRUHYV $UH 6LJQLILFDQWO\ 'LIHBUHQW 7KDQ ([SHFW

$ SOD\HU VXEPLWY WKUHH VFRUH\W\W B REMD, ZICHPKLOH WX OW L Q
FDOFX®PWHKB 'LITHURQWLDOVDQG

7KLV ZRXOG UHV X0 WD Q®LF DSLRY GHP

IRZHVW
,QLWLDO
6FRUH $GMXVWPHQW
2o +DQGLFDS ,QGH[
"LIIHUHQWL

7KH SOD\HU WKHQ JRHV RQ WR VXEPLW WK U HHNVPLRQUHD\OFFRUDHMWVHGE. F K U
6FRUH 'LITHURQWLDOVDQG

$IWHU WKHVH VL[ VFRUH\D Q\WXKIH G XRXID[E E H

$YHUDJH RI

IRZHVW ,QLWLDO
2 $GMXVWPHQW
7ZR6FRUH +DQGLFDS ,QGH|[

'LITHUHQWLDOV




,QUHYLHZLQJWKH SOD\HDQWGEDPB O BEXXQDWPHEW WKHLU VFRUHV WKH
+DQGLFDS &RPPDWARIDHFOXGH LQ WKLY FDVH WKDW WKH DGMXVWP H(

UHPRYHG WR HQVXUH WD) EL 6 B3 GRBMNGIU UHIOHFWV WKH SOD\HU -V
DELOLW\

E )RU 6FRUHV

$+DQGLFDS LQGHWOFXODWHG IURBFRUKHH'ORE HHQWEKBRWYL QJ

UHFRY¥GBWDFRULQJ UHFQRWGLQV D Ve ORIDN W 11 H U QR S ORFHG X UH
IRUFDOFXOMWIGAFDS LYGH]

: $YHUDJH WKH ORZHVW RI WKBFRRMWLIUHHQWERQQYFOXGH

DQ\DGMXVWPH{PPWS WRLR Q DDQVG RUHD/&RPPLWWHH UHYLHZ DQG URX!
WR WKH QHDUHVW WHQWK

. &RPSXWH WKH GLITHUHQFH EHWZHHQ WK 6 PR bild [L1 HHRIHQRWHLO R X/H V W
DQG WRE+DQGLFDS ,QGH]

R ,l WKHGLITHUHQFH LV JUHDRIWUFBD®OPFFODWIHRQ LV DSSOLHG

R /| WKHGLITHUHQFHLYVY JUHDWHU WKDQ VRIWHWREONLKBWLRQ RI W
KDUG AI¥YSDSSOLHG

6HH 5XOH
F)RU 30XV +DQGLFDS ,QGH]

"KHQ WKHUH BRRIUH 'LITHUHQ ¥V SWOVHFRULQJ UHFR WBROK GLFDS
,QGHWDOFXODWHV DV D QHIDWLYH ILJXUHDWIGLFDEHSQEMHQWYV D SOXV

"KHQ D SOD\HU -VDLQYG MFLIDOFP®HEX ODWHYV DW WKH ORZHU HQG RI WKH KL
UDQJHIRUERWKPHQ DQGRZRBHBDDWERPPXWWHRODORZ DQ\
SURFHGXUHV HVWDE®XWKRG LEHE K ERFRDMWLROMLQG IDFD S

,QGHEMHORZ DVSHFLILHG OHYHO VHHS5XOH D

OD[LPXP +DQGLFDS ,QGH]|

7TKHPD[LPXPQGLFDS WKIHW FDQ EHLVVXHG WR D SOD\HU LV

I1RWH 7KH &RPPLWWHHLQ FKDUJHRID FRPSHWIOWPR®QY POY WIQW D\PDJ[L
VHH 5XO0OH



5X0OH

JUHTXHQF\RI 5HYLVLRQ RI D +DQGLFDS

$ SOD\HWDYGLFDS VK®RX[OG EH XSGDWHG QR ODWHU WKDQ WKH GD\ DIW
ZDV VXEPLWWHG RUDV VRRQDV SRVVLEOH WKHUHDIWHU

,QDVLWXDWLRQ ZKHQ D QHZ URXQG LV SOHD\QIG LEFFHHD & UBAWHKH SOD\HU -V
EHHQ XSGDWHG LQFOXGLQJZKHQ PXOWLX®HDRXE@IDX DLWHLS/OD\HG RC
UHFRPPHQGHG WKDW WKH SOD\HUY X 8 V/ FDKSH, IQES FHFIYVHAIL @ @

FHUWDLQ FLUFXPVWDQFHV WKH &RPPLWWHMWLQ® KPW WMKRI WKH FRPS
+DQGLFDS &RP KIDNWMHH GLVFUHW LR Q3O AR LHECHRAKIFD S

SOD\HU VKRXOG XVH VHH 5XOH

5X0OH , QWHUSUHWDWLRQV

2 ((IDPSOH 6LWXDWLRQ :KHQ &RPPLWWHH LQ &KWUWHRQ D &RPSH
0D\ $GMXVW D 30D\HU-V 30D\LQJ +DQGLFDS

,QDVLWXDWLRQ ZKHUH D SOD\HU KDV SHO RIU® G KREHBWILRQDOO\ Z|
IRUPDW RIGODNQJ D PRUQLQJURXQG DQG LV SOD\LQHNFRPSHWLWLR
WKH VDPH GD\ DV WKBIS®DRESB ZAAGB[QRW EH XSGDWHG XQWLO WKH QF
GD\ WKH &RPPLWWHHLQ FKDUJH RI WKH FRPG MWV W MRKHPSIOD B HELG H V
30D\LQJ +DQGLFDS

7KH & RPPLWWHH VKRXOG FRQVLGHU DO CERIHEHH R Q HRGHPFOLVBILR)Q DY D L «
ZKHWKHU WR DGMXV @OMK HBIOMD 8 BQFDXGLQJ ZKDW LPSDFW WKH VFRI
PD\KDYH KDG RQ W K-HDSIO®W\ HISVPAGEHI KHWKHU WKH SOD\HU ZRXOG
REWDLQ DQ\ XQIDLU DG Y DQ WD ® ELHFADX KPMMEKRIWIEHHQ XSGDWHG

2*ROI &0XE 5HVSRQVLELOLW\ WR 3RVW 6FRUWNVESO/HERRQ $V 3RV

"KHUH LW LV WKH U HYV SR/ FEXRBSW VR WFRUHY DW WKH HQG RI HDFK G
WKLV PXVW EH GRQH DV VRRQ DV SRVVLEOHIMQGKW WIRIVRESREM R U H
WKFHKOHV RI +DQGLFBBSBLYLPSRUWDQW EHFDXVH LW

: (QVXUHV WKDW PCS@®AADSMYX$BGDWHG DV VRRQ DV SRVVLEOH DIWE
URXQG ZDV SOD\HG VHH5XOH

: $OORZV IRODWKH)J FRQGLWLRQVRFBPIOFRODUWMWH R XW VHH 5XOH
: (QVXUHV WKDW ZKHUHDSSURSULDWH WEFRIURADWURE\DIHHEWD H | R

: (QDEOHVWXGLFDS &RPWRWWHH\ RXW LWV RWKHU UHVSRQVLELOLW|
5XOH E

)DLOXUH WR FDUU\ RXW WKLV UHVSRQV LEQ®@IHVUR DS REKUHR P LV H WK
RI +DQGLFDSSLQJ



$IJHLQJ RI 6FRUHV DQG /DSVLQJ RI D +DQ

$ VFRUHFRQWLQXHV WRtBi SDEIWSRRDEKHKODWLRQ DV ORQJ DV LW UHP|
ZLWKLQ WKH SOD\HU-VPRVWUHFHQW \HVR/URIWMKHHFIRAHGRHGV KIHHID U G C
VFRUH

:KHUH DSSOLFDEOH D KROHVFRUHZDLWRQBRWRHWH FRREHQHG ZLWK
VFRUHZLOO EHUHWDLQHG XQWLO LW EHFRR ROBBGWU VWKRIDHWKH WZF
VFRUH LVAMRUH QJ UBRARMG ZKLFK LW LV GLVFDUGHG

$+DQGLFDS REGH[ODSVHV LI D SOD\HW® H? BRDRW O-HDIROR Q H
FOXE

I1RWH $ SONMPRUNVQJI UWHFRUGG EH UHWDLQHG ZKHUHYHU SRVVLEOH 7K
DVVLYW®GLFDS &RPIPIMMMHIOD\HU REQ/®ILEVSDPIGHY LQ WKH
IXWXUH

30D\LQJ &RQGLWLRQV &DOFXODWLRQ

BULQFLSOH RI WKH 5XOH

&RXUVH5DWLQJV DUH EDVHG RQ QRUP DO 88 B\ QLFKROQ
JROIFRXUVHFDQ YDU\VXEVWDQWLDOO\IURP GD\ WR ¢

. &RXUVHFRQGLWLRQV
. :HDWKHU FRQGLWLRQV DQG RU
., &RXUVHVHW XS

7KH SOD\LQJ FRQGLWLRQV FDOFXODWLRIQ S@R\IGHWH |
FRQGLWLRQV RQ WKH GD\ GLIIHUHG IURP GIRWRQ® MK
DGMXVWPHQW LV QHHGHG WR FRPSHQVDWH RMHIGKD 6 I
FRPSDUHV WKH VFRUHV VXEPLWWHG E\ SODPSHBEWRG W}
VFRULQJ SDWWHUQV

7KH SXUSRVH RI WKLV IHDWXUH ZLWKLQ WKWRDGERBD:
DQDYHUDJHVFRUH VXEPLWWHG LQ KDU G HWH E6IMWERIU R
JRRG VFRUH VXEPLWWHG LQ HDVLHU SODNH@J F RIS DW
PD\EHRPLWWHG IURP WKH +DQGLFDS ,QGH[ FDOFXODYV

,l WKH 3&8& GHWHUPLQHYVY WKDW DFFHSWDE Ol §HRUWYX \
H[SHFWHG VFRULQJ SDWWHUQV WKHQ QR DGMXVWP HC



7KH FDOFXODWHG DGMXVWPHQW LV GHSHQGHQW XSRQ

: KHWKHU VLJQLILFDQWO\ IHZHU SOD\HQH® KX DQ W|
VFRUHDQG FRQVHTXHQWO\ FRQGLW LR QNGHIWHAKHW
QRUPDO

: "KHWKHU VLIJQLILFDQWO\PRUH SOD\H QW & WK® DU M[L
VFRUHDQG FRQVHTXHQWO\ FRQGLWLRQY\ BUMWE&HY
QRUPDO

7KOD\LQJ FRQGLWLRQV FDOFXODWLRQ 3&&

z

z

,VIJHQHUDOO\ SHUIRUPHG RQO\RQFH IRU D GD\

&RQVL@AHAFHSWDEOM XEFRILMWHRROQARXIDWVHK GD\DQG UHTXLUHYV
DWOHDVWRAHEWDEOWRKRHIWWHYUPLQHLIDQ DGMXVWPHQW LV UHTXLI

,QFOXGHWDRRWSWDEOMXERIWAWHG E\ SODABQG ZEWK Y G H
RU EHORZ

(TXDOV ]JHUR LI ITHZH U DWRB QWD EIOWM VIF RUBY LWWHG

:KHUH DSSOLFDEOH GRHV QRWLQFOXGHWRRWKHROWRNW DUH VFDOH
KROH VFRUHYV

&DQ GHWHUPLQHDQ DGMXVWPHQW RI QG LV DSROLHGDQ
WKH FDOF X GFWR UR QLRIH U HRUMLO@$OD\HU V

5XOH ,QWHUSUHWDWLRQV
2 3URFHGXUH IRU 3HUIRUPLQJ 30D\LQJ &RQ®LWQRQV &DOFXO
7KSOD\LQJ FRQGLWLRQV FZQPOHEHOL@QXSRP DWLF FDOFXODWLRQ D
EHVXPPDUL]JHG DV IROORZV
&DOFXODWH WKH H[SHFWHG VFRUH IRU HDFK HOLJLEOH SOD\HU

&DOFXODWH WKH H[SHFWHG VVeBR G UGI B H B R/ R |
FRXUL®FRUSRUDWLQJ D6@@®R 58 SO MFDEIO/H

(VWDEOLVK KRZPDQ\SOD\HUV VFRUHG EHWWERQ WKRIUVH WKDQ H
GD\

7KH SURSRUWLRQ RI SOD\HUV VXEPLWWLQWRING RUZ RUXMO WR EH
WKDQ WKHLU H[SHFWHG VFRULQJ U D Q B&&G@HAMXIWPNLRDHYVE KMWKHU D
UHTXLUHG

, I DQDGMXVWPHQW LV UHTXLUHG GHWHUPVYIOHUKIRRAH XFK KDUGHU |
FRXUY®GID\HG WKDW GD\



@

5XOH

%DVHG RQ WKHVH FDOFXODWLR Q¥& &BWIKY AIRHQMOY HITXROHG IRU
SOD\ RQ WKDW GD\

$3&EDGMXVWPHQW LY DSSOLHG DV D ZKROH QXPEHU

IRWHV

: J)RUWKHDSSOLRRVDEBR RVIWPHQW LQ WKH BBABKODWLRQ RI D
‘'LITHUHQWHBGXOH D IRUDQ KROHVFRUH DQGGKOH E IRUD
VFRUH

2 KROHFFHSWDEOBWYWHBRXEOHG IRU LQBG@XYQRQ 1 @ LWWHD
GRXEOHG &ROHH S5DWGONKH &K®RRSH 5DWLQJ

: TKRB&&YV DSSOLHGRAFRIBWOEOMWKBRUHW VXEPLWWHG RQ D GD\RI SO
DQG UHWURVSHFWLYHO\IRU VFRUHV SOMWHG R W IOMW 8 D \GEDWWHV X E

2 @ LUFXPVWDQFHV 7KDW 0D\ :DUUDQW ORUH 7KDQ 2QH 30D\LQJ
&RQGLWLRQV &DOFXODWLRQ RQ D 6LQJOH 'D\

5XOH UHFRPPHQGV W KIONR@I\FRRIHG LW LR Q¥&EDLO/F XODWLRQ
SHUIRUPHG IRU WKH GD\

+RZHYHU WKHUH PD\EHFLUFXPVWDQFHV 3V EBUUDQW D VHSDUD
SHUIRUPHG IRU SDUW RI WKH GD\ RU IRU DUFHI[WDW B D@ FRRPHGIWLWLRQ )

: TKHUHLV H{IWUHPH YDULDWLRQ LQ ZHDWKHU RQ WKH GD\

: TKHPDNH XS RIWKHILHOGLQDFRPSHWLWDRQVEHLQJ SOD\HG RQ W|
VLIQLILFDQWO\GLIIHUHQW IURP WKH P INH DSDRIBHI@@D\HUV SDL
SOMRXQGY RQ WKH VDPH GD\

2 +RZ WR 3HUIRUP D 6HSDUDWH 30D\LQJ &R QMBLLRMQ. RRQ &DOFXOD
D &HUWDLQ &RPSHWLWLRQ DQG :KDW $GMXVWPHQWGIR $SSO\ WR *F
5RXQGV 30D\HG RQ WKH 6DPH 'D\

,Q FLUFXPVWDQFHV ZKISQD\V B3 FRDWHW LR Q¥&EDL.O/F XODWLRQ
SHUIRUPHG IRUD FHUWDLQ FRPSHWLWLRQ

: 2QO\VFRUHV IURP WKRVH SOD\HUV ZKR KIRPS S WLRIQGSDWHG LQ W
FROQVLGHUHG LQ WX&& HSDUDWH

: $Q\FDOFXODWHG DGMXVWPHQ3®&I&ZRP WEKH VEHSOUDGVRIQ O\ WR WKH
FDOFXODWLRFERRIHWKIHHUR QWO D\GIWY ZKR KDYH SDUWLFLSDWHG LQ W
FRPSHWLWLRQ



5X0OH

: J)RUDOO RWKHU SOD\HUV ZKR KD Y HRSXO BRI KMHKGDX DWW K H
3&&8RU WKH GD\LV DSSOLHG ZKLFK XVHV DGOWHQRAM®EOGEHLWEIRUHYV IR
WKHVFRUHV RI WKH SOD\HUV ZKR KDYH SRUWWRRLSDWHG LQ WKH FRI

2 30D\HU 30D\V 0OXOWLSOH 5RXQGYV RQ WKH 6DPH &RXUVH RQ WK
6DPH 'D\DQG D 6HSDUDWH 30D\LQJ &aRQGLWLRQMRDPHEODWLRQ LV

:KHQ SOD\LQJWZR RUPRUH URXQBYIF®RRMRWNKBPPMDPH GD\ DQG
DVHSDGRWN SHUIRUPHG IRURQHRU PRUH RI WK3H&E&R XQGV D GLIIHUF
DGMXVWPHQW PD\EHDSSOLHG WR HD F K6FFIR & O DN H W H/QRDLADFONM D W H G

2 5RXQG 30D\HG $ZD\DQG 6FRUH 56HWXUQHG WR +RPH &OXE

:KHQ D SOD\HU UHWXUQV D VFRRHHEP®XEWR SRBLUQJ D URXQG DW DQ
DZDIROI FRXW¥SDD\LQJ FRQGLWLRQV F DR B X\XDA RRR®E &

WKH GD\ WKHURXQG ZDV SOD\HG VKRXOG EFDBNO/DNWHWHCGIDQG XVHG W
SOD\HAFRUH 'LITHWBEHORULBD BRGUWFDS [QGAHYLVHG

2 3HUIRUPLQJ WKH 30D\LQJ &RQGLWLRQV &POFXOPEVLRQ DW D *
LWK +ROHV

$JROI FRME WKUHH JEK®RIFRRXNYRXYQ DV WKH 6RXWK (DVWDQG :HVW
FRXUVHV 7KHGHVLIJQDQG OD\RXW RI WK HHWKWHWRBODYHY DOORZV .
RQO\ KROHYV RRODGRXRWY HE KROHV LQDQ\FRPELQDWLRQ RI KROH)
6RXWK 6RXWK 6RXWK (DVW 6RXWK : HMWW DONGN HDWW HAMDW W :

7KIBOD\LQJ FRQGLWLRQV FDLORHUDWULRRAG3IRE DOROIKROH
FRXUWKDW KDV EHH@RXWUXHGDWBQRSH 5DWLQJ

SBURYLGHG DOO RI WKHFULWHULD VHW RDSW A Y SXOQHRU PHE VDWLVILH
HYHU\ GD\ IRU HDFK KROHFRPELQDWLRQ

2 $SSOLFDWLRQ RI 30D\LQJ &RQGLWLRQV SDOFX@DWLRQ :KHQ
RQO\ +ROHV DW D *ROI &OXE ZLWK +ROHV

$JROI FRE¥E WKUHH JEK®RIFHRXNYRXYQ DV WKH 6RXWK (DVWDQG :HVW
FRXUVHV 7KHGHVLIJQDQG OD\RXW RI WK HHWKWHWRBODYHY DOORZV .
RQO\ KROHYV RRODGRXRWY HE KROHV LQDQ\FRPELQDWLRQ RI KROH)
6RXWK 6RXWK 6RXWK (DVW 6RXWK : HMWW DONGN HDWW HAMDW W :

JRU D SOD\HU ZKR SOD\V RQO\ KREBBVRRXWKH 6 RXWK

: 7TKHLU VFRUH ZLOO EH HOWDB\WBG ERYRLIMKIRQV FORBXODWLRQ 3&&
HDFK RI WKH 6RXWK 6RXWK B6RXWK (DVW DRR® GRRWWLREW KROH

: TKHLU VFRUH ZLOO EHGRXEOHG XWRXUWHKH DWBO R KIROH
5DWIBMWKH KROHV SOD\HG



BURYLGHG DOO RI WKHFULWHULD VHW RD8W &Q G R GEHH DUH VDWLVIL
SHUIRUPHG IRU HDFK KROHFRPELQDWLRQ

RIWKIRE& GMXVWPHQW IRU WKHRBGXFMRKEDSSRLHG WR WKH
FDOFXODWLRQ RI S\ RUSIODNHWHQW LD O

, I QR&& YV SHUIRUPHG IRU WKHJIGRXW RXCRKBER GMXVWPHQW
ZLOOEHDSSOLHG WR WKH FDOF %6 RWH RQIR UK IKQM/SIDWONR Bl Q/

LIB&&O GMXVWPHQW LY SHUIRUPHG IRURWKHU RGKR@H FRPELQDWL!
WKH 6 RIMROK FRXUV H

IRZ +DQGLFDS ,QGH]|

7KHRZ +DQGLFDSURSBHVHQWY WKH GHPRQVWUDWHG DELOLW\RID SO

GD\ SHULRG SUHFHGLQJ WKH GD\ RQ ZKLRKHWKQHWIRRIM QIFHQW VFR

UHFRADSY SOD\HG DQG SURYLGHV DUHIHUHQFH 3BUGWWJIDLQVW ZKLFK
+DQGLFDS FO®HHH FRPSDUHG

z

$/RZ +DQGLFDSLVBWWDEOLVKHG RQFH D SO M\HUHKSDAWDIEVW BHDV W
VFRUHNVWKRHIRULQJ UHFRUG

2QFHD SOD\HU KDV HVRDEDQBKHAGD WG UH HYDOXDWHG HYHU\
WLPHD QAEHSWD E QN WKXEPHWWHG DQG PXVW EH GLVSOD\HG LQ WKF
VFRULQJUHFRUG

$ QHZO\ GHWHIRZLOMBEGLFDSLWBRIQVLGHUHG LQ WKH SURFHVVLQJR
SOD\HU - \DERHMBWDE KV RRIYHU WKH QH[W URXQG LV VXEPLWWHG a¢
/RZ +DQGLFDSPRGEHFRPH PRUH WKDQ GD\V ROG LQ WKH SHULRG E
WZR URXQGV EHLQJ SOD\HG

"KHUH+DQGLFDS &RPPBWWIHHE DGMXVWPHQW UHOREH¥DSOD\HU -V

,QGHWKH DG MXDOQWGHE DS UHVHHWARE KB Q G L F D SW@ GAH(H

DGMXVBBOGLFDS ,RGEHVV DHDRYGIFDS [YG/MLOO HOLJLEOH BHH 5XC
D

KHUH+D QGLFDS &RPPBWWIHHSE DGMXVWPHQW LQFDADBVAUY® SOD\HU -
,QGHWVKH &RPPLWWHH VKRXOG FRQVLGHURHVHMNIFQSWRE B[OD\HU
WR WKH VDPH YDOXH D W WKG LIF®ONMX QW H



5X0OH , QWHUSUHWDWLRQV

2 8LUFXPVWDQFHY :KHQ D 3OD\HU:V /RZ +DQGRFIDW ,QGH[ %HF
ORUH 7KDQ ‘'D\V 206G

5XOH VWDWHV WKDRZB BQOLHFD-SP,RGEHFRPH PRUH WKDQ

GD\V ROG LQ WKH SHULRG EHWZHHQ WZR URXXQ@WREHLQJ SOD\HG $V D
+DQGLFDS WXIHY LV PRUH WKDQ GD\VROG PD\VWLOO EHFRQVLGHL
FDOFXODWLRQ Rt DE®IIRBS ;QGH|

JRU H[DPSOH
$IWHU VXEPLWWLQJDVFRUHRQ -DQXDUGLFDS SD@EHFKODWHYV

Dw TKHRZ2J+DQGLFDSDWGWKH WLPH LV HVWDEOLVKHG RQ ODUF
:KHQ WKH SOD\HU VXEPLWV WKHLU QH[W V FRZ HDRYG LFDEL O WKH
, QG IRJ[l ZLOO VWLOO EHFRQVLGHUHG LQ WEBWDREXEDWLRQ RI WKF

,QGH[YHQ WKRXJK LWLV PRUHWKDQ GD\VROG GBLV LV EHFDXVH W

WLPHIUDPH SUHFHGHY WKH GDWH RQ ZKLFKWKHPERVWMUWHFHQW VFRU

VFRULQJ UHPREGD\HG ZKLFKLQ WKLV FDVHLV WKHSHULRG EHWZHH(
DQG -DQXDU\ 2QFH WKHtDXGIGDVWHYGEWOFXODWHG WKH

QHZRZ +DQGLFDSZIQGBMHEH IRXQG ZLWKLQ WKH GD\ SHULRG EHWZHH
DQG $SULO

2 §LUFXPVWDQFH :KHQ WKH /RZ +DQGLFDS ,QG@HJLV WKH &XUUH
+DQGLFDS ,QGH[

$IWHU VXEPLWWLQJD VFRUHRQ $SULO N IDBODRQ WQEHYV D EUHD
GRHV QRW VXEPLW DQRWKHU VFRUH X QWLIOW KXG\OD\H,@Q-FDOFXODWL
XSGDWHGQGLFDS ,0GH[SODRZWDQGLFDSLQ®HKH GD\V
SUHFHGLQJ $SULO LV XVHG DV D UHIHUHQFH SRLQW

7KH SOD\HU WKHQ SOD\V DQRWKHU URXQG RQ GNUSMWLRG DQG WKH
SUHFHGLQJ -XO\ LV XVHG WR O RED WHOGK A 56 BXSWPR

RWKHU VFRUHV KDYH EHHQ VXEPLWWHG GXHLRUHN KRWWLP HIUDPH 7
VLWXDWLRQ WKH SODBGLFDPSEHERRHYV WRHLDQGLFDS

,QGH]



/ILPLW RQ 8SZDUG ORYHPHQW RI D +DQGL

7KHUHDUH WZR WULJJHU SROWR/FHIGKKUILHD W K H

L 7TWRIFDSTKNRIW EDVSWNULIJIJHUHG ZKHQ WKH GLITHUHQFH EHWZHHQ
QHZO\ FDO FXOOPG\LHF® S PQRGHW KRA WD QGLFDSLWGBGHHDWHU WKDQ
VWURNHV

:KHQ D FDOFXDQRWHKGD S LQEGMHDVH LY JUHDWHU WKDQ VWURNHYV
YDOXHDERYH VWURNHYV LVUHVWULFWHG WR RI'WKHLQFUHD!

LL 7TKBIUKDS7TKKDUG AMDWBLIJIJHUV WR UHVWULFW WKHDPRXQW E\ ZKLF
SOD\H#tDYGLFDS FPH[QFUHDVH DIWHU DSYSROWFDMWMEL.RR RI1 WKH
PRUH WKDQ VWURNHVRYERDIGALEBISU QG H [

7KHUH LV QR OLPLW RQ WKH DPRXQWDE) GKEP B POSEHI HFW-ND V H

7KW RIW PMEKDUG FIURFHGXUHY VWDUW WR WDNHRZAIHFW RQO\ DIWHU
+DQGLFDS KP&HIHHQ HVWDEOLVKHG

6HH'LDJUDP

DIAGRAM 5.8: THE SOFT CAP AND HARD CAP

30.0

SOFT CAP ZOHE

25.0

HANDICAP INDEX

200 ¢

SOFT CAP: HARD GAP:
Trigger Ceiling

LOW HAMIIGAR INDEX:
Referanca Point

150 |

JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR  MAY



6 XEPLVVLRQ RIDQ ([FHSWLRQDO 6FRUH

KHQ DFHSWLRQDLY SRRWHIG WR b ERWDLQ U UMARINGGLFD S
QGHLOOEHUHGXFHG LQ DFFRUGDQFH ZLWKWBEKEHAOROORZLQJDGMXVW

1XPEHU RI VWURNBNRWKIH LIIHUHQ\GRZIH U
WKDQ D SODAPQGLFDS IQGH[IHFW ZKHQ WKHSWLRQDONGREW[RQ
URXQG ZDV SOD\HG

2

RUPRUH

z

z

z

$ UHGXFWLRQ FDQ EH DSSOLHGHE PN $\® IRRQD @ IMFIFOUH
5HGXFWLRQV IR bl FPHSWILRMD DWW BYSIOLHG FXPXODWLYHO\

$ UHGXFWLRQ LV DXWRPDWLFDOO\ DS KOR IHIEZQ B\ K IUQ WKSHGFTDOHFX O D \
+DQGLFDS |RGERZLQJI WKH VXE PH MWHSVYLRICOW V FRUH

$ UHGXFWLRGOIRHWSIMLRQDY WEROHHG E\ DGMXVWLQJ HDFK RI WKH PR
UHFHQBFRUH 'LITHUHERRDONG LQ WR/H BODQH W-WKRBP K
LOQFOXGHMMHSWLRQD®OVWIFBHMXOW WKHLPSDFWRIWKHUHGXFWLRC
UHPDLQ DIWHU WKH QH[W VFRUH LV V XE PW IWRNHHEEVEXNZ 2L FOROUGIVO X W H
DUHVXEPLWWHG

KHUHWKHUHDUH IHEARUWHKDQHUHQ W SDOVHFRUWLQJ UHF RUG
WKHWLRHRHEWLRQLDY VRRRHWWHG WKHUHGXFWLRQLV DSSOLHG E
DOO REWRHUH 'LIIHUHEWRDGNG LQ WK BODOH W WKRBIK
LOQFOXGHMMHSWLRQDO VFRUH

$GGLWIKDIDELFDS WHRWHZFDWLRQV ZLOO EHXNMH@QG®IIUADMBHG IRU WKH
&RPPLWWHHWYLGHUDWLRQ ZKHQ

R OXOWH$PHSWLRQDNAIBRRWHRQV DUHDSSOtPQ WIRFD SOD\HU -V
' QGH[

R $6FRUH 'LITHUWQWLDWURNHY RU PRUH EHORZALS O B\ G N[
LQ HIITHFW ZKHQ WKDW URXQG ADVHSVWL\RG D®GKRWHRQ R
LV WULJJHUHG

7TKHDQGLFDS &RPIPLOWAMUHH WWHG WR RYHUULGHDQ\DGMXVWPHQW I

H[FHSWLRQLROMFRREVLGHUV WKDW WKH DGMXVWPHNQW ZRXOG UHV)

+DQGLFDS QROHEHLQJ D IDLU UHIOHFWLRQ RI WKHHH BSHPHRQVWUDW
D

6HH 'LDJUDP



DIAGRAM 5.9: APPLICATION OF AN ADJUSTMENT FOR AN
EXCEPTIONAL SCORE

Is Score
Differential 7.0 NO -
strokes or more below . Scomisaddedtothe
Handicap Index when player's scoring record
round played?

ves |

Is Score
Differential 10.0
strokes or maore below
Handicap Index when
round played?

Apply any other applicable exceptional
*scores or Committee applied acjustments




¥ 4RXUVH +DQGLFDS DQG
30D\LQJ +DQGLFDS
&DOFXODWLRQ

SULQFLSOH RI WKH 5XOH

7KH &RXUVH +DQGLFDS FDOFXODWLRQ FRR WHBVQX B BB
VWURNHV D SOD\HU UHTXLUHV WR SOD\ D@\ SRWLBORB D@
6ORSH5DWLQJ 7KLV DOORZV SRUWDE ISO,IQW\HR IZX B O B W
WKH\ SOD\ 7KH 30D\LQJ +DQGLFDS FDO DPRMW Y RESOQD
DOO KDQGLFDS OHYHOV ZLWKLQ GLIIHUH@DWLUR D PDQVLF
FDOFXODWHG E\DSSO\LQJ WKH DSSURS WIFDWSIXID\® G L ¥
&RXUVH +DQGLFDS )RUIRUPDWYV RI SOD\ Z&KFHHW RID K DLQ
DGRSWHG WKH 30D\LQJ +DQGLFDS ZLOO EHWE&HRAMIP H

&RXUVBIQGLFPRBU KDQGLFDS SXUSRVHV D &RXUVH +DQ:!
GHWHUPLQH WKH QXPEHU RI VWURNHYV W KMV DRSODON U
FRXUVHDQG IRUWKHFRUUHFW DSSOLFDWIHRBRIIHYHW
DGMXVWPHQWV

30D\+DRGLFPBU HTXLW\ SXUSRVHV WKH 30D\LQJ +DQ
GHWHUPLQHV WKH QXPEHU RI VWURNHYV HBY KV8R BI\GHUX.
WKDW DOO SOD\HUV FDQ HQMR\ D IDLU DQ GLMTKKRO JDP I
FRPSHWLQJDJDLQVW RQH DQRWKHU

&RXUVH +DQGLFDS &DOFXODWLRQ

D)RUDQ KROHGS5RXQG
$Q KRA@RXUVH +DQIGALFDSFXODWHG DV IROORZV

&RXUVH +DQGLFD 6ORSH5QWLQ &RXUVH5RPWLQJ
+DQGLFDS ,QGHJ SDU



1IRWH $Q KRXMVH +D QEBERLVIBDGE RQ WKHVDPH KROHV LV FDOFXODWHC
IROORZV

&RXUVH +DQGLF KR®WWRSH [ KRO&ERXUVH5BWLQJ
+DQGLFD¢ ,QGH] 5DWLQJ [ KROSIDU

E)RUD KROHGS5RXQG
$ KR®&RXUVH +DQIGLFDSFXODWHG DV IROORZYV

&RXUVH  +DQGLFDS KR GRS H KRGHRXUVH5RWLQJ
+DQGLFD¢ ,QGH] 5DWLQJ KROSDU

6HH $SSHQGL[ (IRUJXUWDRRHBQGRFDWLRQ IRU KROHURXQGYV

5XO0OH E , QWHUSUHWDWLRQV

E 28VHRI +ROH &RXUVH DQG 60RSH 5DWLQJW LROQWKH &DOFXOD
D KROH &RXUVH +DQGLFDS

"KHQ DSXWKRULJHG $V VRV XKSMXROH 5DMVQGIRSH 5D WRROV
&OXEWKH KROHUDWLQJV VKRXOG DOVR EH B DIQGHEDFMGEQZIOMK IURQ

&RXUVH 5DIVQ&IRSH 5DWRQH[DPSOH
:KLWH 7HHV OHQ :KLWH 7HHV :RPHQ
&RXUVH 5DWLQJ 60RSH 5DWLQJ &RXUVH 5IDWLQJ 60RSH

+ROHV

+ROHV

+ROHV

7KHFDOFXODWLR QGRIXV KROBEBAFW XV H WK HFORRBUHHFDW L Q J
IRUWKH KROIHFREXUBVBRJI SOD\HG



I1RWH 7KHFDOFXODWHG KERROHUNM QG D RIBDBHREQGHG WR WKH
QHDUHVW ZKROH QXPEHU ZLWK URXQGHGKNRIDUGY IRU WKH SXUSH

: $SSO\LQIJ DGMXVWPHQWY IRU PD[LPXP KRO®G/ERK® DVKRIOFKXIOH D
QRW SOD\HG VHH5XOH

: :KHUHDSSOLFDEOH BBRBMNOIDWLWHQ@NLD O

2WKHUZLVH WKHIXOO FDOFXODWHG Y RO R EX W\HRQQ QB IGVHIQ GMKRIX Q (
30D\LQJ +D QROLGFMSODWLRQ

30D\LQJ +DQGLFDS &DOFXODWLRQ

D6WDQGDUG &DOFXODWLRQ
$30D\LQJ +DQG/LFDGFXODWHG DVIROORZV

30D\LQJ +DQGLFD &RXUVH +DQGLED KDQGLFDS DOORZDQFH

7KH FDOF X3@WMWIHE) +DQW/LFRSQGHG WR WKH QHDUHVW ZKROH QXPEHU
URXQGHG XSZDUGV

YRUUHFRPPH(DAH®BLFDS DOOREBGBIBWQGL[ &

E &DOFXODWLRQ :KHQ OXOWLSOH 7THHV ZLWK 'LITHUHQW
8VHG LQ D &RPSHWLWLRQ

JRU WKH SXUSRVHV RI WKLV 5X0OH
: 6WURNH SOD\UHIHUV WR JURVV VFRUH QHWRVPRWHY RU SOPLP XP 6FR
: 6BWDEOHIRUGDQG 3DU %RJH\IRUPDWYV RIBBWDWBHOH FRQVLGHUHG V&

‘KHQ D FRPSHWLWLRQ LV SOD\HG IURP WZR KWDKPWLHANHWY RI WHHV V.
JHQGHU RU PL[HG DELOLW\HYHQWY GHSBQGRQEM@WKH IRUPDW RI S
GLIIHUHGHOHEEWZHHQ WHHY DGGLWLRQDO VWURNHYV PD\QHHG WR EH
VWDQGDUG FDOFX®DMILRQ RD WRHFHDTX LW\ SXUSRVHV DQG WR
GHWHUPLQHILQLVKLQJ SRVLWLRQV UHVXOWV DQG SULJHV

L 6 W LBFRONDNQ GDW BIO DR U P DWW K H WHH V XDWB\H F R UB\BI G R \RW
QHWRUKVSOD\HU FRPSHWLQJIURP D VHW REWBNVWLWK D KLIKHU
UHFHLYHDGGLWLRQDO VWURNHYV IRU WKHQFRIXEHW HHXQ WWR WKH
SDBI WKHWHHY WKH\DUH SOD\LQJDQG WBMOHUWHHYV ZLWK WKH ORZ}F




LL

7KHVHDGGLWLRQDO VWURNHYVY DUB®D\EGH G MWOROBBKHBOD\HU -V
IROORZV

30D\LQJ &RXUVH +DQ[CKFQ@SLFDS GLIIHUHQFHLQ
+DQGLFDS DOORZDQFH SDUV

1RWH $VDQDOWHUQDWLYH ZKHQ WKH PBIMRUUWRPRVKMHKH ILHOG D
WHHV ZLWK WKFHDHBODCHAWY FRPSHWLQJIURP D VHW RI WHHV ZLWK
SDBD\EH DOORFDWHG OHVV VWURNHV IRU VHWHWHHQRKQG HTXDO WR
EHWZHHG WMKWH

6WRBERMKY GDWRBIKDRUP DWKHWH V XDWHH F R UGHGDWR Y H
SDU$SV D SOD\HU-V QHW RU JU R V3/D BRW DMK URMUQ/X VV
FRPSDUHG GLUHFWO\DJDLQVW WKDW RIHVHRQRW KWW BABWU QI
DUHDGGHG WR WKH VWDQ G D U30MBD DE X © D @AKBRFIDFRBEHDR H
LVGLIIHUHQW EHWZHHQ WHHYV

LLL 6WDERUYPOWS/D SOD\HU-V WRWDO QXPEHU RI 6WDEOHIRUG SRLC

LY

URXQG LV FRPSDUHG GLUHFWO\DJDLQVW WX WWCRE LHAY IHRIQ RAVK HU ¢
VWURNHY DUHDSSOLHG WR WKH VWBQOGDUWG FDQEBXEDWLRQ RI WK
ZKHQ WsKOHUV GLITHUHQW EHWZHHQ WHHV

3DU %RUW\DBAWD SOD\HU -V 3DU %RJIJH\ UHVXOW IRU WKH URXQG L
FRPSDUHG GLUHFWO\DJDLQVW WKDW RI HWHRQBWKNMREEU\HU QfF
DUHDSSOLHG WR WKH VWD Q G DD DDF X DM HREBEHIHY K H
LV GLIIHUHQW EHWZHHQ WHHYV







58/
&RPPLWWHH $FWLRQV

BULQFLSOH RI WKH 5XOH

7KH +DQGLFDS &RPPLWWHH SOD\V D YLWD®PURQWW Q DW
D SOD\HU:V +DQGLFDS ,QGH[ DQG LV HT X LYSK®! & ZK MG W
FDOFXODWHG +DQGLFDS ,QGH[LV QR ORRUHV GHPF R QW
DELOLW\

8VHG DSSURSULDWHO\ WKHVH WRROV DS8&DB\HWUMDUB
IDLUO\DQG FRQVLVWHQWO\IURP JROI FOXE WR JROI F!

7KH &RPPLWWHH LQ FKDUJH RI WKH FRPSHWIWLRW DAY
VHWWLQJDSSURSULDWH 7HUPV RI WKH BERPS HQILS\QR\®

+DQGLFDS &RPPLWWHH

D &RQGXFWLQJ D +DQGLFDS 5HYLHZ DQG $GMXVWLQJ D +

,QGH[

L

&EROGXPWLQQGLEBYSLHAKHDQGLFDS &RPPKRMNHHFRQGXFW D
UHYLHZ RI D SODQBURD S XY&AP WKH SURFHGXUHYV VHW RXW LQ $SS

. WLV VWURQJO\UHFRPPHRQGE GFD IS EVR RARHYGX-FW D
KDQGLFDS WDHYLHZO O\

: $KDQGLFDS PHDXIEHZFRQGXFWHG DW WKH UHTXHVW RI WKH SOD\F
DQRWKHU SOD\HU DW DQ\ WLPH

. %HIRUHPDNLQJDQ\DGMXV W P4+DI/G WRDIS SQ@&HBQG\LFD S
&RPPLWWKHRKOG FDUHIXOO\ FRQVLGHU DOO DDLODEOH HYLGHQ

R :KHWKHU WKH SOD\HU:-V VFRULQJ SRWHQOMEBP XDWCHHHQ DIIHI
RU SHUPDQHQW LQMXU\RU LOOQHVYV ZKRAKISOFWIWKHFDQW H
SOD\HU:-VDELOLW\WR SOD\ ZLWK RU DJD LRQMNDmM@O RWKHU SO
HTXDO EDVLV

R $Q\KDQGLFDS V SUHYLRXVO\KHOG E\ WKH SOD\HU
R :KHWKHU WKH SOD\HU:-V DELOLW\LV UDISQIGO\LPSURYLQJRU G

&



LL

R :KHWKHU WKH SOD\HU LV SHUIRUPLQJM\MIQROQIH FROWRDON GLITHU}
RI SOD\FRPSDUHG WR DQRWKHU IRU H[DPSOHEHWZHHQ RUJD
FRPSHWLWLRIQYHUD $QDXWKRULPKGVBERGBL]HG IRUPDW RI
SOD\

R :KHUH LW KDV EHHQ GHWHUPLQHG WKDW IXBOD\HU-V DFWLRQV
SXUSRVHRIJDLQLQJDQ XQIDLUDGYDQWDJH

$GMXDADBL EPGH[Q FRQVLGHULQJDOO RIWKHDYDLODEOH HYLC

+DQGLFDS & RPPXWWEHFLGH WKH PRVW DSSURSULDWH FRXUVH RI
DQ\DGMXVWPHQW WR QGIODN B URWGIHIK FDQ EH HLWKHU

z

S5HVHWW LDIQBHIF DS FEGEBO\LQJ DQ DGMXVWPHQW WR HDFK RI W
PRVW UHFHEWRUH 'LITHUHQ WKBRWLQJ UWRRLFKLHYH WKH
FKRVHRQGLFDS WKDHY LV GHWHUPLQHG WR EHWWHU UHIOHFW W
GHPRQVWUDWHG DELOLW\

R 7KLV ZLOO DOORXQE8 URRISHORGEH XSGDWHG DV QHZ VFRUHV DU
SRVWHG

R ,IIHZHU WKDQ VFRUHV DUH UHFRAUFRUE QD UBMERD\G U - V
DGMXVWPHQW LV DSSOLHEFRRBRHD'QOMWHFRWGBGV

R 7TKHDQGLFDS &RPPDRLYWHMRYH WKHDGMXVWPHQW DW DQ\WLP
DGMXVWPHQW LYV GHWHUPLQHG WR QR ORQJHU EHZDUUDQWH:!

2U

z

JUHHILQ*WRBLFDS POMGBIPHYHO VHO HB W& GFED SV&RIP P LWWHH
IRUDGHILQHG SHULRG RI WLPH

R 'XULQJ WKLY SHULRGDDQ&SQBDSUZVGB[QRW EH XSGDWHG DV
QHZ VFRUHV DUH SRV WHBQGLED\EVER RRDLWBHWHUPLQHG
WR IUHH]H RQO\DJDLQVW XSZDUG PRYHPHQW

R 7TKHDQGLFDS &RPPL/WHMRYH WKH | UH HBIXGIRRDW K H
,QGHW DQ\WLPHDQG WKH VFRUM¥ R QLQK HZBEEIHEY - V
XVHG WR FDOF X O DWHDWQIGH 5D S\ DG H/[



$Q\DGMXVWPHQW WD 60 BDBUIMI/KOWLQKDURFPLEDS UHYLHZ
PXVW

: %HVDQFWLRQHG RU BWXWIKIRH G] B GVSKNRALODWHKRQL]HG
$VVRFLKWNVREGLVFUHWLRQ WR UHVWULFW WKLVWMHHRKYHHPHQW RQO\
EHORZ RU ZLWKLQ DVSHFLILHG KDQGLFDS UDQJH

: %HDSSOLHG RQO\DIWHU WKH SOD\HU KDV BDHHRSISRIRW R  GVD\Q/ERK D V
UHVSRQG WRQWGKH DS &RPRUWAKHIK H DS S U R $SXMDVRR) LWHKGH
$VVRFLDWLRQ

: %HDPLQLPXP RI VWURNH XSZDUGRU GRZQZDUG

: 2QO0\LQFUHDVH BB3QOGLEDS/EQ&BWR VWURNHY DERYH WKH SOD\HL
/IRZ +DQGLFDS X33®HVV WKHUHDUH H[FHSWLRQDO FLUFXPVWDQFHYV
FLUFXPVWDQFHY FRXOGLQFOXGHD SOD\GHVZKRKDY W>XORQJ WHUP |
SUHYHQWLQJ WKHP IURP SOD\LQJJROI DWDWRH®HYHO SUHYLRXVO\

: %HVDQFWLRQHG RU WXWIKIRH G] HGVWKN RW KB V8 IORBQIG:- IVF D S
,QGHV WR EHLQFUHDVHG E\PRUH WKDQ VWURNH V

5XO0OH D QWHUSUHWDWLRQV

D 25HVHWWLQJ D 30D\HU:V +DQGLFDS ,QGHHBE\RMGMXVWLQJ WK
S5HFHQW 6FRUH 'LITHUHQWLDOV

$SSO\LQIJDQ DGMXVWPHQW WR HDF K &A R\UGH" P IR WH@MNFKBON
SOD\HWFRULQJ UHFRUKBQVXUH WKDW WKHLPSDFW RI WKHDGMXVWPHC
DIWHU WKH QH[W VFRUH LV VXEPLWWHG HVBREXIDWOWDUELOXWLQJ DV PF
VXEPLWWHG

$V DQ H[DPSOH D SOPDYEKPYDRIGH[DQG WREGLFDS
&RPPLWOHFL GHY WR DGMXVW WKLV WR  EHFDX\KHD WHEKIQW VFRUHV \
SOD\HU LV UDSLGO\LPSURYLQJ

8VLQJ WKLV H[DPrP@HG WIRIS & RPPRYWWGHBISSO\D DGMXVWPHQW WR
HDFK RI WKH PRVWAFHRARHOW IHUBQ W MKAHVLP SDFW RI WKLY DGMXV WP H(
RQ WKHILQDO FDOFXODWLRQ LV LOOXVWUDWHG LQ WKHWDEOHY EHO






D 2+DQGLFDS &RPPLWWHH $SSOLHG $GMXVWPBGIDWUYURU ,QMXUHG
OXVW %H %DVHG 2Q 6FRUHYV ODGH $IWHU ,QMXU\

7KHDQGLFDS &RPPKRMOHHRQO\ FRQVLGHU DGMBQBELED® SOD\HU -V

L QGHRU LQMXU\ DIWHU R® AHRIMPIRAUHK VFIREHMQ VXEPLWWHG DIWHU
WKHLQMXU\RFFXUUHG ,Q GHWHUP LQ L QUQMK MB®IE HODRSI DQ\ DG MX V W
&RPPLWWKHRXOG WDNH LQWR FRQVLGHUDWLRQ WHHHLQRRUWH V VX EP LW W
DQG WKH QDWXUH DQG VHYHULW\ RI WKH LQMXU\

$IWHU D QXPEHU RIVFRUHV KDYH EHHQ V X E ALIGM\Y WOGAMKDPALWKEHF R P H 'V
LOQMXU\ KDV FDXVHG D SHUPDQHQW FKD QJHWMRDWEH SOD\HU-V DELOLYV
DSSURSULDWH WR GLVUHVYPB B G MK HB®® TH3JO RHEGH BD S

,QGKXVLQJ RQO\ WKH VFRUHV VXEPLWWHG VL@FH WKHLQMXU\ VHH 5X

E $SSO\LQJ D 3HQDOW\ 6FRUH

,QDVLWXDWLRQ ZKHUH D SOD\HU IDLOV WRWKEPBLMW 6 VFRIRRIHM RRP DQ
SODQR DWLPHO\PDGORGLWEEH & RPPKRMNHHLQYHVWLIDWH WKH UHDV R
DQG WDNHDSSURSULDWHDFWLRQ

L

7IKH UWND9 D O%16D V RRWUD6 FR URWD Y L @H QX E P L W WG

+DQGLFDS &RPRILWKHHSO BRPUH ¥ BOEF WKH DXWKRULW\ WR
GHWHUPLQH ZKHWKHU D SOD\HU-V UHDVRQHRY QRWWIXEPLWWLQJ
UHDVRQ

. 9DOLG UHDVRQV IRU QRW VXEPLWWLQJDVFRUHFDQLQFOXGH
R 6XGGHQ LQMXU\RU LOOQHVV
R (PHUJHQF\
R 'DQJHURXV ZHDWKHU FRQGLWLRQV RU

R $Q\RWKHU UHDVRQ IRU VWRSSLQJ SOD\ WKW LY FRQVLGHUH
+DQGLFDS &RPPLWWHH

: KHQ WKRIPH F®RXEWKH &RPPLWWHH FRQVLGHUV WKDW D SOD\HU
UHDVRQ IRU QRW FRPSOHWLQJD URXQG WKHUHDUHWZR RSWLI

R 2SWLRQ 2 7KH VFRUH PXVW EHWRMWBB\HU GRHV QRW
FRPSOHWH WKHLU URXQG EXW KDV FRPSOHWKBOMWHWH PLQLP XP
GHWHUPLQHGEWWRUWUL]IHG $V VRF DDWIFRFHSWDEOH KROHRU

KROHVFRUH WKHVFRUHPXVWEHSRVWNG IRUKDQGLFDS S

R 2SWLRQ 2 7KH VFRUH PXVW QRW, EWIKHRYWMHEU GRHV QRW
FRPSOHWH WKHLU URXQG DQG KDV QRW FRPSWRWHG WKH PLQ
KROHV GHWHUP LXVEKER WLKHG $V VRRF DI)WILIFRFH SWDEOH




KROHRU KROHVFRUH WKHVFRUHPXVWOQORBRWEHSRVWHG IR
SXUSRVHV

LL 7KHUMRO9DOLKGEDV RROW6FRURWDY L @HHBXEP LW WKIHS

&RPPLWWHH KDV WKH DXWKRULW\WR GHWHUPLRYMH IRKHWMWRKW U D SO
VXEPLWWLQJD VFRUHLVDYDOLGUHDVRQ

: ,QYDOLG UHDVRQV IRU QRW VXEPLWWLQJD VFRUHFDQLQFOXGH
R 3UHYHQWLQJ D ORZ VFR U HINQRE LFDXSVWREEIH F U HD V H
R 3UHYHQWLQJ D KLJK VFR U H DR LFDSWREIHY F U HD V H

: ,l WKHSOD\HU:-VVFRUHLVY LGHQWLILDBRXDGOWMKHYVWRSSHG W
KDYLQJ FRPSOHWHG DW OHDVW WKH PLQLPXREOXPFEHU RI KROHV
WKEIEXWKRUL]JHG $VVRF DDWIFRFHHSWDEOH KROH RU KROH VFRU|
VFRUH VKRXOG EH SRVWHG IRU KDQGLFDS SXUSRVHV

: ' KHUHtDQGLFDS &RPPXBMHHXHQWO\EHFRPHYVY DZDUH RI WKH VFI
WKH SOD\HU DFWXDOO\ KDG DIWHUSMQKIDWMWD WD E\ SRVWHG D
DFWXDO VFRUH VKRXOG DOVR EH SSFFRWHG WRAWRUHGOD\HU -V
+DQGLFDS &RPRLDW®/IHMF UHW LR Q S\HRQM KDWY/ @/ RVEKHH
SOD\HWFRULQJ URMF RAJUHPRYH LW

. IWKBQGLFDS &RPPRQ/MOKGHY WKDW D SOD\HU IDLOHG WR VXEP
IRUWKHSXUSRVHRIJDLQLQJDQ XQIDLU NGEEHQWDJH LW VKRXC
ZLWKGUDZLQJ WKHD QGRFADS VQGE[RU DSSO\LQJDQ DSSURSULDW
SHQDOW)\ KEBKIRU ORZ GHSHQGLQJRQ LQWHQW

: TKHDQGLFDS &RPRUWHHMKRUL]HG $VVRRIXMDWLFRRVLGHU
GLVFLSOLQDU\ SURFHGXUHV IRU SOD\WMXERPK®R WHKSFHDWHGO\ IDL
VFRUHV RU ZKR IDLO WR FRPSOHWH URXQGV

6HH'LDJUDP E



F:LWKGUDZLQJD +DQGLFDS ,QGH][

7KHDQGLFDS &RP RISKWHKIRUL]HG $VV\RERPWERQWKGUDZ WKH
+DQGLFDS RQGH[OD\HU ZKR GHOLEHUDWHO\ RU UHSWBWHGO\ IDLOV WF
SOD\HU-V UHVSRQVLELO®X®HM\RK QOBGIE WEISHSHSEHQGL[ $

: TKHZLWKGUDZDO RtD@®DRBB WKRX[OG EHDSSOLHG RQO\DIWHU WKF
SOD\HU KDV EHHQ LQIRUPHG DQG KDV KDG DRWB SWRKUHW XQLW\ WR UHYV
+DQGLFDS &RPBXWWRUL]HG $V VREF RDWKIHRQGLVFLSOLQDU\ SDQHO

. $SOD\HUPXVW EH QRWLILHG RI WK H D@L RXSRAMBI EIHN K H L U
ZLWKGUDZQ DQG DQ\DGGLWLRQDO FRQGLWLRQV

G 5HLQVWDWLQJ D +DQGLFDS ,QGH]

5HLQVWDWHPHQW RDQ SOBDPBWZMB[EH UHTXLUHG DIWHU D SOD\HU -V
+DQGLFDS KDGHHHHQ ZLWKGUDZQ IRU D SHULRG RI WLPH



7R GHWHUPLQH WKMHQEGHYFDG RWGHK LFK WKH SOD\HU LV WR EHUHLQVWD
+DQGLFDS &RPPDWAMIMK WR FRQVLGHU

: SHLQVWDWDQQGNKID S DNGBI P H Y H OH® IQBW FADKSH& R P IFHIHVOW HL N
FXUUHQWO\UHIOHFWLYH RI WKH SOD\HU:-VGHPRQVWUDWHG DELOL\

. $OORFDWRQGDFDS DYGHWKH SOD\HU ZHUH QHZ WR WKH VSRUW RU
. SHLQVWDWLQJ WKH ODY®/LFBSR QGHG

LWLV VWURQJO\UHFRPPHQGHG WHOD/G LIFIDVGHKDLY SEHAG U - V
UHLQVWDWEQGWRBIS & RPPKRMX\OHHP RQLWRU WBRE GOMDBUQG H [
FORVHO\RYHU VXEVHTXHQW URXQGV DQG SUKRSWH DWHXLUHG PDNH D
DGMXVWPHQWYV

&RPPLWWHH LQ &KDUJH RI D &RPSHWLW

D 7HUPV RI WKH &RPSHWLWLRQ

7KH &RPPLWWHH LQ FKDUJHRID FRPSHWLWLRRARRUVGODDZALMWKRRP OL
WKH 7HUPV RI WKH &RPSHWLWLRQ )RU H[DPSHOM WKH &RPPLWWHH FD

. $PD[LPXPDQGLFDS |IRGHQWU\RU XVHLQ WKHFRPSHWLWLRQ
. $PD[LPXBOD\LQJ +DQGLFDS

JRU WKH SXUSRVHRI XSGDWLQG IDFPGIMMHYHY D FRPSHWLWLRQ ZKHUH
WKH &RPPLWWHH KDV VHW PD[LPXP OLPLWYVY WUKSFRAKBULBAH U V IXOO XQU
+DQGLNWK®XOG EH XVHG IRU WKH FDD 6 XIXYNWIHEQIR IRV KHLRR UH

JRU HDVH RI FRPSHWLWLRQ DGPLQLVW U DWMRHHIQURSKRDAHNH RMKOH & R P P
PXOWL URXQG FRPSHWLWLRQ SOD\HG G X UIYGIJODKY ROPW RU FRQV HF X
GHWHUPLQH ZLWKLQ WKH 7HUPV Rl WKH & RAUSADNLGALIFFDE ZRBWKHU D SC
ZLOO UHPDLQ XQFKDQJHG IRU WKH GXUDW LRQ/RIUVRIQIBRP SHWLWLRQ
UHFRPPHQGHG WBQ®LFBRIS UHPHLQV XQFKDQJHG EHWZHHQ VXFK URXC

E 2WKHU $FWLRQV

7KH &RPPLWWHH LQ FKDUJHRID FRPSHWLWUIRMRPD\ UHVHUYH WKH ULJ

: $GMXVVEOMKWMQJ +D QRILFPBQWUDQW ZLWKLQ WKH 7HUPV RI WKH &RP:
ZKHUH WKHUH LV HYLGHQF H\D R BWRDISHIRGBI BB W UHIOHFW WKHLU
GHPRQVWUDWHG DELOLW\

. '"HWHUPLQH WKDW ZKHQ FRXUVH FRQGLWRE QW IO V) PHS WILR@ D O O\
RIVFRUHV IRU KDQGLFDS SXUSRVHV VKRXOB EMWNN YHKRGEBG 7KH &
REWDLQ DSSURYDO IURP WKW PBSUJRISUL\DINRHARD WLRQ
LPSOHPHQWLQJVXFKDVXVSHQVLRQ









$SSHQGL]

$SSHQGL[$ S5LIKWV DQG

SHVSRQVLELOLWLHYV

7KHLQWHJULW\ RI WKH :RUOG +DQGLFDS 5D MHRRIOHHHW R@QVDXQQ QH\
WKDW WKH UHTXLUHPHQW YV V0 B R RO ZD Q/E LINGIBIH@ILVILHG DQG
WKDW WKH\ FDUU\ RXW WKHLU UHVSHFWLYH UHVSRQVLELOLWLHV

7KH NH\ VWDNHKR O G HUXYOHWKILKDW KHFWDK SLQ J

z

z

7KH SOD\HU

7TKHROI FD@BE t\WQGLFDS
&RPPLWWHH

5HIJLRQDO *ROI $VVRFLDWLRQYYHFWLYHOSNWRRQIOMG
1IDWLRQDO $VVRFLDWLRYYY RFLDWLRQV

0XOWL 1DWLRQDO $VVRFLDWLRQYV

7KH 86*$ DQG 7KH 5 $

7KHUHVSRQVLELOLWLHY RIHDFK NH\ VWDNHKROGHU DUH

SOD\FBHVSRQVLELORWIHGHU WR FRPSO\ ZLWK WKHUHTXLUHPHQWYV
5XOHV RI +DQGLMBDSSD\QIU LV H[SHFWHG WR

L  $FWZLWKLQWHJIULW)\ EX ORVCR 2 DQICWKES SURQUHIUDLQ
IURP XVLQJ RU FLUFXPYXQKNWM RU+EELRLSEKAB BXUSRVH
RIJDLQLQJDQ XQIDLU DGYDQWDJH

LL +DYHRQMD@RRUF DS |IQRPPD VLYBRHULQJ ULRREG LV
PDQDJHG E\ WKH 8@PHHRQRRWEFFRUGDQF 5 X OW K RIKH
+DQGLFDSSLQJ

1IRWH 7Q.QGLFDS ZQGB[DSSO\HOVHZKHUH LQR®OGLQJDW DOO
FOXRVZKLFK WKH SCTHREHVY D

LLL  (QVXUMRBDFRXEKLFK WKHRBBEHUQRZV WKH GHWDLOV R
. $00 RWR®E UF OXXENVW WK HFAHDREHRI DQG

: :KLFBEROI F&XBW WKH\ KDYH GHV LJQKORPHGFOREH WKHLU

LY (QVXUHWKDW SULRU WR SDRWIQRUL PRXRUPOW®I SOD\
WEKH\



$SSHQGL]

. .QRZWKHLU FOOUQUHFWS ,QGH|

: ,QIRUP WIKBIGLFDS &RPRUWWHHKRPPLWWHHLQ FKDUJH RI WKH
FRPSHWLWLRQRIDQ\GLVFUHSDQFELHN & PA&HW KHL U
SURYLGH GHWDLOV RIDQ\RXWVWDQGLQBWRRRUHV \HW WR EH
SRVWHG WRARKHOQU UHFRUG

: .QRZ WKH KROHV ZKHUH KDQGLFDS VWURNHKWBUH WR EHJLYH
DQG

: SHFRUG WKHLU FRUUHFW KDQGLFDS RQ WBEB\VFRUHFDUG LQLC
FRPSHWLWLRQ

Y $WWHPSWWR PDNHWKHEHVW VFRUH SRVVLEOH DW HDFK KRO

YL KHUH DSSOLF D E @HF FHHEWOUEHOMBOGH RYXEY LWWHG IRU
KDQGLFDS SXUSRVHV LQFOXGLQJVFRUKMVVKRPRXWVLGH WKH
MXULVGISFWHBQ'DEOWKRROBVEH VXEPLWWHG

: %HIRUHPLGQLJKW RQ WKH GD\RISOD\ DQG

: ,QWKHFRUUHFWFKURQRORJLFDO RUGHU

YLL 6XPFEWSWDEOWRPBRWRYM.GH UHDVRQDEOHHYLGHQFH RI WKH
GHPRQVWUDWHG DELOLW\

YLLL SBURYLGHPOQNFZHREEK WKH IXOO GHWDLOV RI WKHLU SUHYLRX\
KLVWRDQGLFDS KH®K[ PHPEHUVKLSY DQG DQ\ RWKHU LQIRUPD
UHOHYDQW WR WKHLU JROILQJ DELOLW\

L[ 30D\ EBWEBHV RI *ROI
[ &HUWLI\ WKHVFRUHV RIITHOORZ SOD\HUYV



$SSHQGL]

*RO&OXE +DQG L&ADPP LW WHHI LR QPVOVRFLDW LUBQW. R QD O
$VVRFLDWDR@XOWDWLR®DORFLDWHRGRQVLELQQWLHYV
RUGHU WR FRPSO\ ZLWK WKH U B TXOHVHRIHD\WY'G RF IVKSGILE D S
&RPPLWWBBXWKRUL]JHG $V VIRFH BIWIHRRWHG WR




$SSHQGL]

IRWHV

:KHUH D 1DWLRQDO $VVRFLDWLRQ DGPLQIHWUIWNHMUYV DQG PDQDJHV
+DQGLFDS Q@HFWO\ WKH 1DWLRQDO $VVRFLDWLRQ DVVXPHV W
UHVSRQVLELORWLHR®RE D

:KHUHDSSURSULDWH WKHGHOHIJDWLRY RUPHYBRE@EVYLELOLWLH\
HLWKHU WKHOXOWL 1DWLRQDO $VVRFIAWMWR® QU WKH IDWLRQD



$SSHQGL]

‘RUOGDOQGLFOAYWHPHVSRQVLELOHODWWRIKHRO&RXUVH

$Q $XWKRUL]JHG $VVRFLD
H[SHFWHG WR

WSLRROLVROXE +DQGLFDS &R
LV H[SHFWHG WR

(QVXUH WKDW DOO IDFL(Q
E\ WEBKWKRUL]HG $V VYRF
KDQGLFDS SXUSRWRXHKDY
S5DWIBQQJJGORSH 5DRUL Q@D O
DSSOLFDEOH VHWYV RI1 Wk
LQDFFRUGDQFH ZLWK W
5DWLQJ 6\VWHP

5DWLQJV PXVW DOVR LQ
WHPSRUDU\RU SHUPDQ
PRGLILFDWLRQV DGYLVH
JROI FOXEXUVH RZQHUV

8VH WKRIXUVH 5NVWRL\QAD U
DSSOLFDWLRQ WR FDOF
DERXUVH 5DMNQQINS H
5DWLQJV

ODLQWDLQ UHF RREV RH [
SDWLEDGHUWDNHQ ZLW
MXULVGLFWLRQ

(VWDEO&RKWYH 5BWY DRHZ
&RPPLWWHH

(VWDEOLVK DFFHVV WR |
FRXUVHUDWHUV LQFOX
OHDGHUV WR FRQGXFW
&RXUVHS5DMWL@UWH UDWL

'"HWHUPLQH WKH HOLJLE
SUHIHUUHG OLHV PD\ EH
IRDFFHSWDEOBWREUH YV,
SRVWHG

(VWDEOLVK WKH VWDUW
DQLQDFWLY H X¥IHDRIRRQU H
DUHDV RMXWIW GLFWLRQ

LW LHD/YBISSBYRYHIGDEOH FR X
LDWBRQVXUHPHQW IRU HDF
MHZLWKBXUVH 5RWHQJIZKL
DXWKRUL]HG DRIHPPWR EH
HIHV SSHWHGPLQHG
KH &RNBUR ®XWMKRUL]HG $V
RIDQ\VLJQLILFDQW FRX
| DOWHUDWLRQV SDUWL
FOXGRBE Py DQG LQWURGX
QW ERSBYW\ puHDY WkDwW

G E\RUKRRR WS s omagars

5DWLQJV

FRQGLWLRQV SUHVHQW

&RXUVH 5DWIHYHFRQG X

"LVSODARXUVH +D QmBQE D
X 003 W\D QY H® QA BBW P H
GLQWIVED®W® IRU HDFK VHW RI1
DO OSTHNXIUWH®HIHUHQFH
QJV (RVXUH WKDW WKH SRV |

bn sRELRBYREGHWE¥RUSING

Lo RUKT i RY WKDW FRXU
DUHH[FHSWLRQDOO\ SR

3ULRU WR LPSOHP BIRGML
D Q GFHPOREXY MM Y W REWDLQ
OHYIBEGR WKH DS S USRKS\WKLROUN

$VVRFLDWLRQ

(QVXUHMIOH FRXNV\WH UN
LQ DFFRU G D QWVKIHZE X\OH
*ROI

PPLWWHH

UVH
VHW RI WHH)
F K

RFLDWLRQ
UVH
FXODUO\ OHQ
FWLRQ RI
FRXOG DIIHFV
_l

H (QVXUH WRBWHSWDEOH|VFRUHV
ODWHRAGOGLMWXHI RP WHHV WKDW KDYH D
&RXUVH 5DWBORSH 5DW[LQJ
DV GHILQHG ZLWKLQ WKH &RXUVH
00 5DWLQJI 6\VWHP
L0 P RA/QW DL Q RIOKIHFLRX UNHD
PDQQHU FRQVLVWHQW ZLWK WKH

HG ZKHQ WKH
FWHG
S

W
WHHV IRU
VLQJ RIDOO
5HG LQ
VHFRQGLWLF
RU

QJ WKH

DSSURYDO
HH G
HG
RI






$SSHQGL]

$SSHQGL[ % 30D\HU-VB6FRULQ

7KUHH VDPBRULQJ UPBHRIUSBMVHQWHG WR GHPRQVWUDWH WKH LQIRUP
VKRXOG EH FRQWDLQHG ZLWKLQ GLIITHUHQW YHUVLRQV

L  *HOHWDYLRFFHVVLEOHBQWKADS &RPPQ®WEE SOD\HUV
ZLWKUROI FOXERXQWULISWHBAKHHMW. HETXLUHG IRU WKH
FHUWLILFDWLRQKRIWBRBRVG ZLOO GLVSOD\EDVLF GHWDLOV RI W]

UHFHQW VFRUHV DV ZHOO DV WKH VFRUBVWRMWWKH HQWO\UHS
VFRUH VHW



$SSHQGL]

LL &RQGHOVNGRRFHVVLEOHBQWKADS &RPPQEWEB\HUV LQ
FRXQWULHBEKHWHIMLHETXLUHG HUUM KHFDWLRQKIWFRUHV
UHFRUG LV WKH VDPHDV WKH*HQHUDO 9HD YDRQEEWMD LILY H®/ LWV
RPLWVY UHIHUHQFH WR WKH GD\ WKH UR)R®DG ZRBBIMMG G DQG WKH
IRUGDWD SULYDF\UHDVRQV




$SSHQGL]

LLL _ PHOO LRY UHIHUHQFH E\ WKH SOD\HU WR ZKRP WKH UHFRUG EH
+DQGLFDS & RPPQW@WHKRVH LQYROYHG LQ GLVSXWH UHVROXWLRQ
EHXVHG WR VXSSRUW DOO DVSHFWV Rl WK K HRIJFOWLLODQGLFDS 6\V\
UHFRAL®O FRQWDLQ IXO0 GHWDLOV RI WKH P OVDN WHAHQW VFRU
VFRUHV PRVW UHFHQWO\UHSODFHG ZLWK2 Q OWWKRHSURFRGH VEW
RSWLRQ WR OLQN WR WKH SO DVH & UL IXOWBHERBRSLG D W H G



$SSHQGL]



$SSHQGL]

IRWHV

ODQ\GDWD ILHOGY PD\EHDXWRPDWHG E\ WERNKDYQGRHEDS FRPSXW

7TKHKRPH FOXHEFRJQL]JHG IRU KDQGLFDS PDQDJHPHQW SXUSRVH\
DXWRPDWLFDOO\ SRSXODWHG IURP WX B BB UHRUWIDPHQWLILFLC

7KH FXUYBQWLFDS FP®H{H DXWRPDWLFDOO\ SRSXODWHG IURP
FDOFXGDWBGFDS ,QGH]

'DWH 6XEPLWWHG2FDQ GHIDXOW WR WKH IDQUUHQW GD\ WKH VF
VXEPLWWHG DQG SRWWROG LQWMRAWRK® FKRLFH WR FKDQJH
ZKHUH DSSURSULDWH

7KHFRXUVH GDWDEDVH KHOG HLWKHU @RFRLGEG\ RU FHQWUDOQC
DXWRPDWLF HQWULHV IR & RRWD/WH BWR XQW BORGBH 5DWLQJ
DQ&@RXUVH5S5PWQIDBDOFXODWLRQV

JUHTXLUHG VFRUH W\SHGHVLIJQDWLRKGVE\WKIREKOG EH GHWH
$XWKRULJHG $VORELPMWL R XVHG WR KHOS LGHQWLI\ WKH IRUP|
SOD\ ZKHUHD URXQG ZDV SOD\HG DQG RWKQHU GKHIWDOIMOV DERXYV
SULPDULO\WR DVWD/QNGZ EW R WRPMPHWMWHEHURFHVY EXW FDQ
DOVR HQVXUHSWRBW RIKHD Q G LIFDKS 5E@DOLHG FRUUHFWO\

([IDPSOHV RIKRZVFRUHV PLIKWEH GHVLIQDWHG LQFOXGH
7\SHRI3@GRPSHWLWRQUDO SARRODH URXQG

JRUPDW RIGSMOQDRNH 8ODAFK SOD\

:KHUH URXQG ZDV+ROBSE® \

2WKHU GHYPRPSOHWH URK®WLR QD OHVFHRUW\ VFRUH

KHUH KROH E\ KROHVFRUHHQWU\ LVAMQMNPHOR WS SR FDEOH LC
WKHJURVV VFRUHFDQ EHDXWRPDWLFDOOG\\VCFRSWOLGHIGLV I KROH |
QRWLQ XVH WKHJURVV VFRUHDGMXVWHGEGEKRWUZKHQ DKROH LV
SOD\HU GRHV QRW KROH RXW RU ZKHQ D KRRHEHY QRW SOD\HG Z
FDOFXODWHG DQG UHFRUGHG PDQXDOO\

7K RXUVH +DQEEL¢G EE DXWRPDWLFDOO\ FDOFXODWHG XVLQJ W
+DQGLFDS WKEKHRIXUVH 5DMKEDRSH 5 MWQICQWBHOHR | WK H
WHHY SOD\HG

$GMXVWHG JURVADWQFRHUHDWFXODWHG DXWRPDWLFDOO\

6WDEOHIRUG 3BRLQWV DQG 3DU % RJIJHWHIBYXOWYV FDQ EH FDOF
DXWRPDWLFDOO\ZKHUH KROH E\ KROH \HRRZUNH®WH\ LV LQ XV}
ZLOO QHHG WR EHPDQXDOO\HQWHUHG DV WRWDO SRLQWYV UHV



$SSHQGL]

$Q\VHOHFWHG HQG RI SURFHVV DGMRHW®WHRQVO V¥ RK BV
DQG RUDGMXVWPHQW V{DSSB®LLAHIESES RFKAFIDAVEHHH
DXWRPDWLFDOO\DSSOLHG WR FDOFXQGWHDWKB®GIHPDO DGMX VW

KHUH ILHOGYV FDQQRW EH SRSXODWHG DRWIRBRBXEDWEG WKH\ QF
PDQXDOO\ZKHQ HQWHULQJVFRUHV LQWR WKH V\VWHP



$SSHQGL]

$SSHQGL[ & +DQGLFDS $OOR

+DQGLFDS DOORZB GHNYIJQHG WR SURYLGH HTXLW\IRU SOD\HUV RIDO
DELOLW\LQ HDFKIRUPDW RI SOD\ RYHU ERWK KROHVDQG KROHYV

+DQGLFDS DOORZBD QBB YL HGERXR WHK HD QB WIK$H ILQDO VWHS LQ
FDOFXODWLQJ3I0PHADOH U D/Q G HHDESX O H DQG 5XOH

7KH 1DWLRQDO $VVRFLDWLRQ LV UHV KFO@\GIERDH-5| B O CGRENDIERH W K L Q J
FDQ GHOHJDWH WKLV UHVSRQVLELOLWWWR@RBUERRDO *ROI $VVRFLD

7TKHIROORZLQJWDEOH VHWYV RXKDWIGH BE B P FEHRMHIBE RIY
PHGLXP VLIHGILHOG QHW HYHQWYV 7KH D& G REDVHEHR/ P IR\HEHGDVG YEK V W
DQG WKHGHVLUHG HTXLW\ VHH QWHUSUHWDWLRQ &



$SSHQGL]

YJRUPDW R
30D\

7\SH RI 5RXQG

SHFRPPHQGHBQGLFDS $00

,QGLYLGXDO

,QGLYLGXDO 6WDEH

OHIRUG

,QGLYLGXDO 3DU

o RJH\

6WURNH S

OMGLYLGXDO ODJ[LH

XP 6FRUH

JRXU %DOO

JRXU %DOO 6WDE(

PHIRUG

JRXU %DOO 3DU %

RJH\

,QGLYLGXDO

RZDQFH

P KDQGLFDS

L JK

L JK

ODWFK 30B~

JRXU %DOO

JRXUVRPHV RIFRPELQHG WHD
ORZ KDQGLFDS K

*UHHQVRPHV KDSGLFDS
ORZ KDQGLFDS K

3LQHKXUVW &KDSPDQ KDgGLFDS

%HVW RI VWURN|H SOD\

%HVW RI VWURN|H SOD\

%HVW RI VWURN|H SOD\

$00 RI VWURNH[SOD\

2WKHU

6FUDPEOH  SODWHUV | pp orzHVW WR KLIKH

6FUDPEOH SOD\HUV ORZ K

7RWDO VFRUH RI PDWFK

SOD\

%HVW RI 3DU %RJH\

%HVW RI 3DU %RJH\

%HVW RI 3DU %RJH\

Rl 3DU %RJH\

W KDQGLFDS

LIK

+DQGLFDS &RPSHWLWLRQV &

YRURUJDQL]HG FRPSHWLWLRQV WKH &R RPLIMQGHH U B DXOMRY BB FH\ W
ZLWKLQ WKH 7HUPV RI WKH &RPSHWLWLRQ &



$SSHQGL]

,Q JHQHUDXDDQWHRD S D O GKRIZYCHOEHHQ DSSOLHG LQ VWURNH SOD\ IRUPI
SOD\HU UHFHLY HB\OW KHLU+XQ®LFD S

,Q JHQHUDXDDQWHRD S D O GKRIZYCHOEHHQ DSSOLHG LQ PDWFK SOD\ IRUPDV
SOD\HU ZLWK WXGIDORQ@H ¥WWQSXALF\WSR I JHUR VWURNHY UHODWLYH WR W
SOD\HU V a7KHRWKHU SOD\HU V U HEMWZHHQ WKMQE MR HQ F H
+DQGLMPmMS WKDW RI WKH SOD\H USDIDNKQN KD QB Z AU &

30X\W0D\LQJ +DQGLFDSV

8QOHVV RWKHUZLVH VSHFLILHG E\ WKH &RBOBWWHKISOD\HUV ZLWK D
+DQGLBD®H VWURNHY EDFN WR WKHFRXUVH ENMWWQRNIQILQ®HVKH KRO
JRU H[DPSOH D SOD3IPDWIQUK DQREILFDPBXOG JLYH VWURNHY EDFN

WR WKH FRXUVH DW WKNHUKRRNGHH\VQXQ @] K

"KHXDQGLFDS DOCRIZDRFSVLHG D SOD\HOZWWQK BB@ENVFD S
PRYHV XS WRZDUGV JHUR LQFOXGLQJ URXQ G\WQ VDL LIV ONDRVR B HQ W D
GLIIHUHQFH BHOMIHMND+DQGLFDSV

(IWUD +ROHV

+DQGLFDS DOORZB GHNYIJQHG WR FUHDWH HTXLW\ RYHU RU KROHYV
RIWKH &RPSHWLWLRQ VKRXOG VSHFLI\ ZKRXHCKIPHQBGEE O BH/GVIURNHYV V|
H[WUD KROHV DUHUHTXLUHG WR GHWH U RIVEH Q/X$SRALIQMIHROQ K U \RWHK H U
2IILFLDO *XLGHXWR WRH&R®IPLWWHH 3URFHGXUHV 6HFWLRQ $



a
-

$SSHQGL[ &

$33(1',; & , QWHUSUHWDWLRQV

& 2 ,PSDFW RI)LHOG 6L]HRQ 5HFRPPHQGHG +DQGLFDS $OORZDQFH

JLHOG VL]HV KDYHDQ LPSDFW RQ HTXLW\ DRIGHK BN E EPLFKR@VLG H U H
KDQGLFDS DOQRDIMQWFHFLILF HYHQW DQG IRUPDW RI SOD\

7KHUHFRPPHQBH&GLFDS DORRZDQGHQGLYLGXDO VWURNH SOD\IRUPL
SOD\LV VHW DW IRUPHGLXP VLIHGILHO® Q W EBYHHOWYRBIDDW OHD
ILHOG VLIHRIIHZHU WKDQ SOD\HUV WKB BHPMRRP POIRIGHDINWLIHRW KHR X O

KDQGLFDS DOWRZDQFH

& 2 ([DPSOHV RI +RZ WR $OORFDWH 6WURNHV LQWDRGUFDS &RPSHYV
'KHQ +DQGLFDS $OORZDQFHV $SSO0\

6LQJOHV ODWFK 30D YRXU %DOO ODWFK 30D\
30D\H[U 30D\LQJ +DQGLFDS 30D\LQJ +DQGLFDS
+DQGLFDS $OORZDQFH +DQGLFDS $00RZDQFH
$
%
&

(IDPSOH ,Q VLQJOHV PDWFK SOD\ EHWZHHGOODHH$SDQG/SOD\HU %
RIIJHUR VWURNHV DQG SOD\HU % UHFHEXHY VWURNHYV LQ WKH P D)

([DPSOH ,QIRXU EDOO PDWFK SOD\ SODUHU $ Y ROXURMN SUD\ RII ]H
SOD\HU % ZRXOG UHFHLYH VWURNHV SODWRNHY DR OSODHNARHLYH V)
ZRXOG UHFHLYH VWURNHV

IRWH 7KHVWURNHV UHFHLYHG LQ )RXU % D/@® ABWHR SOWKHBHHPDLQ W
ORZHVW KDQGLFDS SOD\HU LV XQDEOH WR SOD\

& 2 ([DPSOHV RI +RZ WR $OORFDWH 6WURNHV LQWDRGUFDS &RPSHYV
,QYROYLQJ 30XV +DQGLFDS 30D\HUV DQG :KHQ HVQGLFDS $OORZDQ
$SSO\

7TKHIROORZLQJLOOXVWUDW L R QKIDEEE IFMSHY CKHIRZRDB@® 6 HHG W R
WZR WHDPV SOD\LQJLQ D )RXU %DOO VWHK&RXWBWAD+tPRBEAWIWLRQ Z1
R SOD\HU $ SOD\HU % SOD\HU & DQG SOD\HU*



$SSHQGL]

7KH KDQGLFDS DOORYRQWHKN LQ D VWURNHGLIIHUHQFH EHWZHHQ
IRU7HDP DQG D VWURNH GLIIHUHQFH EHD/PZHARLYDWWQHUYV IRU 7H
DSSUR[LPDWHO\ RI WKH GLIIHU &RX U \VEHH WY IGIRE & M

PDLQWDLQV UHODWLYH HTXLW\

"KHQ DSSO\KQDBLFDS DO MRA\DUHGXFWLRQ ZLOO DOZD\V UHVXOW LQ C
30D\LQJ +D QRILEDVIBU WR JHUR LQFOXGLQJ IRYBB@®LADS ZLWK D SOXV
,QGH[

([DPSOHV

YRXU %DOO 6WURNH BRXU) %DOO ODWF K 30D\
30D\H&RXUVH +DQGLFDSOD\LQJ +DQGLADS 30D\LQJ +DQGLHDS
+DQGLFDS $O00RZDQF#DQGLFDS $OORZDQFH

%




$SSHQGL]

([DPSOH ,Q)RXU %DOO VWURNH SOD\ S B D FHUASRIWKHHVF RAWWRIN H V
SOD\HU % UHFHLYHVY VWURNHV SOD\HU SODHAHLYHNF HY WIHARNHYV D Q¢
VWURNHV

([IDPSOH ,Q)RXU %DOO PDWFK SOD\ SO DWWWBRNIHAVSROID}HU R
UHFHLYHVY VWURNHV SOD\HU & UHFHLYHVHFMUWURNHY DQG SOD\HU
VWURNHYV



$SSHQGL]

$SSHQGL[' +DQGLFDS 5HYLH

7TKHKKDQGLFDS BHRAHVYV JEtDPAGDFDS & RPRKWWHHOLW\ WR HQVXUH WKt
+DQGLFDS RQGHOD\HU UHIOHFWV WKHLU GHPRQVQWDWHG DELOLW\ ,
UHFRPPHQGHG WBOWFD S &RPPRYWEGWHRIN @PGLFDS DWYQHDV W
DQQXDOO\RRBBHEMR KDYH GHV LJQDR\CH & BAKEYWKHRRJH FO XE

z

7KH:RUOG +DQGLFDS 6\VWHP VRIWZDUHRFPSRHHHFQGLBEH®YRB YV DIQGO UHI
QRWLILFDWLRGY R LIPD\VSLE RP PFALRVMWGHOW LI\ WKRVH SOD\HUV ZKR
UHTXLKB®@GLFDS USIYHYZHZ FDQ EH FRQGXFWHG DQQXDOO\RU DV R
QHFHVVDU\

$ SOD\HU PXVW EHPDGHDZDUH RI DQG EH JLFfRIQWWKH R®SRUWXQLW
WRZDUGKDWQIGHFDS BHWRAHAVY WR WKHH[WHQW SUDFWLFDEOHDQG F
UHFRXUVHWRDQDSSHDOV SURFHGXUH LIUHTXHVWHG

7TKHKKDQGLFDS GFriDQLEHEZ LQLWLDWHG E\

z

7TKBXWKRUL]JHG $VVRHAIXWURB®HQW | RURD Il EQIEWHGE WK HLU
M X ULV GWRWLRR®DG X F W DIQDIEQL X DG WRY IDHKZO SODVHUV ZKR KROG D
+DQGLFDS ,QGH]

7KHDQGLFDS &RPPILWKWAB WR UHYLHZ WKH KDQGLFDS RI D SOD\HU Z
FRQVLVWHQWO\UHWXUQLQJ VFRUHV WR Q WVGURDWMRING DHEILOTH FAN W K H L |

7KH SOD\HU UHTKBQWLOD S URGDORZLQJI D SHULRG ZKHUH WKH\ IHHO
VFRULQJUHWXUQV GR QRW DOLIDQEWKDBKEGWFXUUHQW

"KHQ FRQGXFWRQGDFDS UWKHHZGLFDS & RPPILIKWHIHR QVLGHU

z

z

7KH SOD\WHWRRVLQJ UHRRNREU \

7KHWUHQG RI WKHDSXEL\HDSVRQBHK DV GLIIHUHQFHYVY LQ D SOD\HU -V
+DQGLFDS RYGIN[WKH SDVW PRQWKYV

'"HYLDWLRQV IURP WKH H[SHFWHG VFRUL@M\BHUIRUPDQFH IRU WKH S

JUHTXHQF\RIVFRUH VXEPLVVLRQV LQ WKH BBIWWRXRFRRQWKYV YHUV XV
PRQWK F\FOHV

&RPSDULVRQ RI OFRIWHIHIHUBAWZ BB FRPSHWLWLYH DQG FDVXDO
URXQGYV

&RPSDULVRQ RI ORHWHDIHIHUHQWDWEX SOD\ YHUVXV VWURNH SOD\
IRUPDWY RI SOD\

&RPSDULVRQ RI ®OFRIWHIHIHUHQWQGDYLGXDO YHUVXV WHDP IRUPDW
SOD\



$SSHQGL]

$Q\VFRUHV IURP RU SHUIRUPDQFBYXWRRUEZQH®IGRRDWYV RI SOD\

$Q\ RWKHU NQRZOHGIHQGHK B O SMKRP PR W WHIBIDWLYH WR WKH SOD\HU -
JROILQJDELOLW\ )RU H[DPSOH LPSURIYQLIQU\SRODY IBBIBRZQQRQJIRO
VFRULQJ SRWHQWLDO GXHWR IUHTXHQBDRILSWDDNLQJ LIUINHX. QU H ¥ QRAD
LOOQHVV HWF

3HUFHQWDER RS WD E OM XERIWAWHG D W KORPGHIDR B X EV
3HUFHQWDBRRSWDEOM XYERIWAWHG IURP FDVXDO URXQG IRUPDWYV
3HUFHQWDEH RS WD E OHMRPRUKIROH URXQGV
,GHQWLILQJUHOHYDQW KDQGHIFQGBERS \W R PHRRANMNREHH U DW LR Q
/JHQIJWK RI' WLPH VLQFH D SOD\HU <IDY/G\L S DB \IQGEWR WKHLU
1XPEHU RIVFRUHV VLQFH D SOD\HU+DM\GW B &G MR WKHLU
,QIRUPDWLRQ VXSSO L HJERE\ F@QWREW KWK H S ORMNHPE HY D



$SSHQGL]

$SSHQGL[( 6WURNH ,QGH]
$OORFDWLRQ

7TKBXOHV RMVRDWH “"7KH &RPPLWWHH LV UHVSRQVLEOHIRU SXEOLVKI
VFRUHFDUG RUVRPHZKHUH HOVH WKDW DWYALKH EIOWHY WRW HHHDWEEBIH Q't
RUGHU RI KROHV DW ZKLFK KDQGLFDS VWURNYHGD s ®RVERIJLYHQ RU |
*ROEKRPPLWWHH 3URFHGXUHY 5XOH ,

,WLVUHFRPPHQOHGURKBEVMEQORFDWLRQ EHDSSOLHG RYHU KROHV \
LQWR VL[ WULDGYV ZLWK HDFK KROH UD QM\HGIRQ BWYHBRWRB\LQJ GLIILFXC
GLIILFXOW\ RIHDFK KROH FDQ EH GHWH KRIO}HHB\ RERVOHF &/D WO\ XVLQJ
SURYLGHG |BRRPXWKH 5BWREHGXUH DV IROORZV

6FUDWFK 9DOXH % RJH\ 9DOXH 2 [ SDU

JRUH[DPSOHSBQKIROH ZKHUH WKH 6 FUDWFK 9DOXH LV DQG WKH %RJ

2 [ RY HSD U

7KHUHFRPPHQGHG PHWKRGRORJ\DQG SURBEBDGEWURY HRUWQDGH\\VHUPLQL
DOORFDWLRQ ZLWKLQ WKH VL[ WULDG VW R &BbWXWEHR WK V WILRHNGHWRO D F |
DQG PDWFK SOD\IRUPDWY LV DV IROORZV

. $SSO\ RGWBURNHDRQGREDWLRQV RYHU WKH | VRQ\RNH Q8 ®P[G HY HQ
DOORFDWLRQV RYHU WKH EDFN QLQH | \KIRDH YIHRD QWK®\ PIRANHQ L Q H
GLIILFXOW WKDQ WKH IURQW QL Q H: RXUG HVE BWVR BN G & RW K H
LQGEPORFDWLRQV FDQ EHVZLWFKHG WR WKMUER B WQ@GIPH DQG WK F
DOORFDWLRQV WR WKH EDFN QLQH

: 6SUHDWURNHDRQGRFDWLRQV HYHQO\RYHU WKH KR@HV VR WKDW S
VWURNHY ZLOO KDYH WKH RSSRUWXQ LW\ WRHWHWMILRKISYWRSRUWLI
EHIRUHD PDWFK UHVXOW KDV EHHQ GHFLGHG

. $SSO\ WKH O/RZHRNH KRGH|[ RU RQHDFK QLQHLQ WKHPLGGOH WUL
KROH ZLWKLQ WKHPLGGOH WULDG LV U D GINHGI DIDASKOY(H WHKRH OR Z HV W
WKHQ LW FDQ EHPRYHG LQWR DQ DGMD F HQW W B OHERWWKKHHQ G R1 W
EHJLQQLQJRIWKHWKLUG WULDG RQ HDFK QLQH a



$SSHQGL]

. $SSO\WKH VHFR YOWORKHKRGH|[ RU RQHDFKQLQHLQ HLWKHU WK
RUWKLUG WULDG XQUMWRWKHKRREAKDWEHHQ DOORFDWHG LQ WKDW
VDPH WULDG aaa

: ,|SRVVLEOH DYWUBRORZQ®RHW[PWVV RQ FRQVHFXWLYHKROHYV

: KHQ D SOD\HU UHFHLYHV PRUH WKDQ VWIRRNRIWCGWHHWRFH®OORF
ZLWKWURNH LQKBSFHDW MWWRNH LQGBRG ZLWK DOODGGLWLRQDO
VWURNHVY JRLQJ XS VHTXHQWLDOO\

7TKHVHUHFRPPHQGHG SURFHGXUHY VXSSRHG®LMVOKAKBH\GRQFH FRQWD I
*ROBKBRPPLWWHH 3URFHGXUHV 5XOH

6WURNH ,QGH[ $OORFDWLRQ IRU +ROH 30D\

7KHVWURNHV UHFHLYHG LQ D KROH IRUPDRORFR¥BWE®BQ KROH
EHWDNHQLQDVFHQGLQJ RUGHUVWRRMWKBGXREPLWKRQ IRU

KROHV $OWHUQBIVQGE HOD SVRIPPLWAVRIDHN LGHU DP H @ &/IURNWK H
LQGEHPORFDWLRQ IURP WR UHODWLYH WR SXECLWHWEGE N®J RUGHU |
LQGEPORFDWLRQ IRU KROHV

JRU SOXV KDQGLFDS SOD\HUV ZKHUH WKHRNHY EBDFXNLWRG/WR JLYH V'V
FRXUVH WKLY FRPPHQFHY RQ WKH KROH Z&WWKURKIHH KIQ&HV W SXEOLV |
DOORFDWHG IRUWKH KBQEURIS &RWIRBW IVMHHHQ G HGMU RN H
LQGEPORFDWLRQ IURP WR MW WRMHKR@GIHILW K

6DPSOWURNH $@®R[FDWLRQV

(IDPSOH KRWMURNH D@®HRFDWLRQ

+ROH

6WURNH
'QGH[

KHQ D &RPPLWWHH GHFLGHV WR WRAHIRNBI@ Q GRRFOMWLRQ WR FUHDWH C
KROHHTXLYDOHQW

(IDPSOH RI DQ DPHQGHG IURQW @MQUR N KRIMEHRFDWLRQ

+ROH

BWURNH ,QGH]




$SSHQGL]

$SSHQGL[) (VWDEOLVKLQJ 3

7KBXOHV Rl +DQG LIHDS\SRWBY D IDFWRU LQ WKH FDOFXODWLRQ RI
. IHW SDRU KROH V QRW SOD\HG

1IHW GRXEOHERJIW®PXP KROHVFRUHIRU KDQGLFDS SXUSRVHYV

z

: &RXUVH +D QOKIATKSL Q F OXRBXIWVH 5RWDQEMXVWPHQW

,WLVLPSRUWDQW WKIDEBEQ DPWHDEWDWKHG IRU HRBEKKRIRWRIQ D
ERWKPHQDQG ZRPHQ DQG WKHVH YDOXHV LIGRIXHDFEKEOHRMHG DOR

WKHVFRUHFDUG

,WLVUHFRPPHQSMHEHWIRMNWDEOLVKHG IRUHDFKKROHLQ DFFRUGDQFH
IROORZLQJKROHOHQJWKYV &

3DU 0HQ "RPHQ
8SWR \DUGYV 8SWR \DUGV
PHWUHYV PHWUHYV
WR \DUGV WR \DUGV
WR  PHWUHYV WR  PHWUHYV
WR \DUGV WR \DUGV
WR  PHWUHYV WR  PHWUHV
\DUGV DQG XS \DUGV DQG XS
PHWUHV DQG XS PHWUHV DQG X9
1RWH 7KHVHJXLGHOLQHV DVVXPHDQ DOMMIWXBHWHMV VKRYQH  IH

VHD OHYHO

SDUHIOHFWV WKHVYBPRWFK B QO BIN\BHFWHG WR VFRUHRQDJLYHQ KROH

PD\EH DOORFDWHG GHSHQGLQJ RQ WKH ROMH LIQIFRAX G FXDOMYRI WKH

HITHFWLYH OHQJWK FRUUHFWLRQ IDFRVRBKD QRIUH ¥ [ DS OHHG IDON Y DW L

XSV DQG SUHYDOHQW ZLQG

: :KHUH D KROH OHQJWK | DEDOMOLIMWK L QRWZAR DP SOH \DUGV PHQ RU
\DUGV ZRPHQSDMKHN EH DOORFDWHG DV RU GHSHQGLQJRQ WKH

GLIILFXOW\ RI WKH KROH

z



z

$SSHQGL]

:KHUH D KROH OHQJWK | CSDOMDIIWKLQWER\ EH DSSURSULDWH WR
GHVLIGDWHODWLYH WR WKH ZD\ WKH KROH ZDV GHVLJQHG WR EH SO
H[DPSOH LI WKHKROHOHQJWKYV IURP D ORKRHWHVCRIHWZHHAWKR Q WK BHF
UHFRPPHES™HW®DQJHIRU PHQ ZLWK WKHH[FHSWLRQ RIWKHIRUZDU
\DUGYV WKLV KROH FDQ VWLOGS EBKRDWHLG ® B WHRGMXWHIZ D\ WKH KROH L\
GHVLIJQHG WR EH SOD\HG



$SSHQGL]

$SSHQGL[* 7KH *ROI &RXUVH
&RXUVHS5DWLQJDQG 60ORSH *

&RXUVH OHDVXUHPHQW &RXUVH 5DWLQJ DQG 60RSH 5DWLQJ DQG
ORGLILFDWLRQ RI &RXUVHYV

D *HQHUDO

$Q8XWKRULJHG $VVYRBUIHDMBIRRXY/ LEOH IRU GHWHURRRUEHDQG LVVXLQJ
5DWLQOWORSH 5DWVRILQD YO RR WIKFHR XDIMHRK/L @ X WIW G VAHML R Q
GHILQLWLR® RRXUVH

&RXUVH 5DMXVQWEH UHYLHZHG SHULRGLFDOO\DQG UHYLVHG DQG UHL
QHFHVVDUVRMZFRXIYMUFKDQJIJH IUHTXHQWO\ GXULQJ WKH ILUVW\HDU
FRQVWUXFWLRQ DQG PXVWEHUH UDWHGAWLWRLODIWY B JHDWWHR | WKH 1
7KHUHDIWBUFRXRXWW EHUH UDWHG DW OHDVW RQFH HYHU\ \HDUYV

E &RXUVH OHDVXUHPHQW

(DFK KROHPXVWEHPHDVXUHG WR WKH QHOKU\HNWRDWE HPHIWERR DR U HI
SHUPDQHQW GLVWDQFH PDUNHU LQ DFFRUNGRXQW B IZQ WE WXW ISR RFHG
&RXUVH5DWLQJ 6\VWHP

F 7THH ODUNHUYV

7KH WHH PDUNHUV XVHG WR GHVLJQ D W R ®IDAFFROAENAMK 8 GVEMHY RQ D
FRQVLVWHQW LQ QDPH FRORXU DQG RU GHVUR® WEG SIHHNVLQJIXLVKD!
PDUNHUV XVHG IRU RWKHU VHWV RI WHHYV H& WY MW WKG&JO\ UHFRPPHC
$XWKRUL]JHG $VVYR¥KBWURQGDRFIHFWREWR KRZ WKHVH DYRLG DQ\
DVVRFLDWLRQ ZLWK JHQGHU RU DJH a

G 'LVSOD\RI5DWLQJV DQG 3DU

7KH:RXUVH 5DAOIRGH 5MWISPIRU HDFK VHW RI WHHV PXVW EH UHDGLO\
DYDLODEOH VR WKDW LW LV HDV\ IR U+D §GDL A5 WEREBRIR Y Y W WK HL U
+DQGLPmMSBOD\LQJ +D QR VXE P DW PMSWDEOH VFRUH



$SSHQGL]

H &RXUVH 5DWLQJ DQG 60RSH 5DWLQJ

7KH.RXUVH 5DWBQRSH 50DWMXH HYDOXDWLRQ RI WKH SOD\LQJ GLIILFX
FRXUVH IRIFWBWFK SQB\WARKH H\ SORQHE3HU QRUPDO SOD\LQJ
FRQGLWLRQV 7KHHIIHFWLYH SOD\LQJR W& HWHKI DV &t MAHHPW ®RH G |UR
HDFK KROH DGMXVWHG IRUWKH LPSDFWRQURY D QWQ® XKE®H GRW LR Q
OHJV DQG IRUFHG OD\ XSV ,Q DGGLWLR @ W®RWHKHWKHBWDWUHSOD\LQJ
REVWDFOH IDFWRUV HYDOXDWHG R Q FHDIFW KR ©@ BRAKERW K W K H
SOD\HKHVH DUH WRSRJUDSK\ IDLUZD\ JU iOH @ WDQG W\WWXUKFRYHUDE
EXQNHUV FURVVLQJREVWDFOHVY ODMWHIQ DR WRIBDVWDREBHY WUHHV JU
SV\FKRORJ\ 7KH &RXUVH5DWLQJ 6\VW HPXXWHVHQDEOBQ@D OXHV DGM
IRUPXODV WR FDOFXODWH UDWLQJV

TKERXUVH 5SDWEQODFXODWHG IURP WKH HITHFWLYH $SOD\LQJ OHQJWK D
IDFWRUV IRU RU GHVLIODRKGEKXRGBWHPSH HVVHG LQ VWURNHV WR
RQHGHFLPDO SRLQWDQG UHSUHVHQWWWKB WFRHEFRMHEG VFRUH IRU D
%RIJH\5DWLQJ UHSUHVHQWY WKHHERSHF®GTAKBREWUHHRIWMHQ FH
EHWZHH@RXKUH H 5SDWGONKH % RIJH\5DWLQJ LV XVHG LQ WKH GHWHUPLC
60RSH5DSIIRDI FRRUVWDQGDUG UHODWL Y6AORISIHLFIRWMWQ XDV D

7KHIURQW RI D WHHLQJ DUHD5R® I6\H RIZKRIXQ & QRW EH SODFHG
PRUHWKDQ \DUGV PHWUHV LQ IURQWYR)QRWSEHHKPLIEH QWK H U H O H
GLVWDQFH PDUNHU RQ HDFK BEROHFRYHRBE OO QRWMHEH VKRUWHQHG RL
OHQJWKHQHG E\PRUHWKDQ \DUGV PEXWHBOHQRWKWNVRP HDV
HQVXUH DFFXUDWH DS SSCROFIDWH. RIVRBQHKIH 5D \WLWOKH FDOFXODWLRQ
RI SOD\BBRUH 'LIIHUHQWLDOV

| ORGLILFDWLRQ RI &RXUVHYV
L 7HPSRUDU\ &KDQJHYV

7TKHDQGLFDS &RPPXWWERWBXWHKRUL]IHG $VYRAODWLRQ
WHPSRUDU\ FKDQJHV DUH EHLRA | FFIRGKIHR W BOMD I THFW WKH
&RXUVH 5DWKIEXWKRUL]JHG $VYRE DDGMVWRUP LQH ZKHWKHU VFRUHV
PDGH XQGHU VXFKFRQGLWLRQV DUH DFFHBSWID/EDKIRU KDQGLFDS
ZKHWKH&RXH H 5SDWBQRSH 5SDAMWMRXDG EH PRGLILHG WHPSRUDULO

KHUH D WHP SSRRXUWYW\H 5DWBOQRSH 5 KWNV@EHHQ LVVXHG WKLV
LQIRUPDWLRQ PXVWEHPDGHDYDLODEOHPWR QBBFPHIDWSRILRU WR '
WKHLU URXQG



$SSHQGL]

JRDQ KRAORGIRXUVH

, I DSSURYHGHEXWHRIUL]HG $VVWRKHLWVRQQFH RI D WHPSRUDU\
&RXUVH 5DWBOQRSH 5DLWIGHWHUPLQHD @G WKHMS &RPPLWWHH
DQG RUSMKMKRUL]HG $VVREQBRWILRDWKH SURFHGXUH VHW RXW EHC

z

z

/IRFDWH WKH QHDUHVW VHW RIUDWHG WHHY IRUWKH DSSURSULI

"HWHUPLQH WKHPHDVXUHG GLIIHUHQFH EHQO\ZFHHO\ WEH VHW RI W
DQG WKHUDWHG VHW RI WHHV

JRU GLITHUHQFHV XQGHU \DUGV PHWUWQHRRVNOMX VWP HQ
DQG VFRUHYV FDQ EH VXEPLWWHG DV XVXDO RWKHUZLVH

JRU GLIITHUHQFHV EHWZHHQ DQG \DUGV WRRG PHWUHV
EHORZ WDEOHFDQ EHXVHG WR GHWHU P L QGHDMHLVZMK\DW P HQ W
WHP SRR ERXWUWVH5DWBQRSH 5DWLQJ



$SSHQGL]

8VLQJWKHVHJIJXLGHOLQHV DQG WKH WDEDW EBOAXGHY & KMHKH UDQ
\DUGDJH GLIIHUHQFH

OHQ-V 5DWLQJ $GMXVWH

HQW

‘RPHQ V 5DWLQ

U $GMXVWPHQW

WR

<DUGV &KDQJIJH D QJIH[WR <DUGV &KDQJHl 8D QJH
SOHWUHV[@&RXUV|H 6 0RSH >SOHWUHVI@&RXUV|H 60RSH
5DWLQJI5DWLQJ 5DWLQJI5DWL(Q
WR WR
> WR @ > WR @
WR WR
> WR @ > WR @
WR WR
> WR @ > WR @
WR WR
> WR @ > WR @
WR WR
> WR @ > WR @
WR WR
> WR @ > WR @
WR WR
> WR @ > WR @
WR WR
> WR @ > WR @
WR WR
> WR @ > WR @
30HDVH FRQWDFVKFRMYHG
$VVRFLDW&®@\DGMXVNHﬁQQ@Q -
JUHDWHU WKDQ \DUGYV PHWUHV
WR
> WR @

3OHDVH FR QWD{PMK R
$VVRFLDRUPQ\ DGMXV
JUHDWHU WKDQ

HG
WP HQW

\DUGYV

PHWUHV



$SSHQGL]

IRWH 7KHVH JXLGHOLQHV DVVXPHDQ DONMM/IWXB8HWHMYV WKDQ
DERYH VHD OHYHO

z

,l WKH XQUDWHG WHHY DUH ORQJHU WKD X®WWHQDWBEOMHHY DG
YDOXHVY WR WKHUDWLQJV RI WKHQHDUHS®WRSVURDWHHY UDWHC
JHQGHU

JWKHXQUDWHG WHHY DUH VKRUWHU W K\DIQHWKH/ MDWHGWHHV \
YDOXHV IURP WKH UDWLQJV RI WKH QHDUHMD®SWUREELYWHY UDW
JHQGHU

JRU GLITHUHQFHY DERYH \DUGYV PHWWUZRX OSCHH IRU WKH GIL
LQHOLJLEOH IRU KDQGLFDS SXUSRVHV XQHOHEWRIWHKHUZLVH GH
$XWKRULJHG $VVQMBDLOWDLRRH RI WKHURXQG RUFRPSHWLWLRQ &

JRID KRAORFERXUVH

, I DSSURYHGCGHAWKRUL]HG $VVWRREKHDWVYRQQFH RI D WHPSRUDU\
&RXUVH5S5DWBOQRSHS5DWIGCHWHUPLQHD GG WKIHS & RPPLWWHH
DQG RYMWKRUL]JHG $VYREFOBRWILRDWKH SURFHGXUH VHW RXW EHOR?

z

z

/IRFDWH WKH QHDUHVW VHW RIUDWHG WHHY IRUWKH DSSURSULI

"HWHUPLQH WKHPHDVXUHG GLIIHUHQFH EHQO\ZFHO\ WEKH VHW RI W
DQG WKHUDWHG VHW RI WHHV

JRU GLIITHUHQFHV XQGHU \DUGYV PHWUGINFHYR' DGMXVWPHQW
DQG VFRUHV FDQ EHUHWXUQHG RUSRVWHG DV XVXDO RWKHUZ

JRU GLIITHUHQFHY EHWZHHQ DQG \DUGV WKBQMED EPHWUHYV
EHORZ FDQ EH XVHG WR GHWHUPLQH WKH DGRXMNWPHQW DQG LV
&RXUVH 5DWBQRSHS5DWLQJ



$SS

HQGLJ

8VLQJWKHVHJIJXLGHOLQHV DQG WKH WDEDW EBOAXGHY & KMHKH UDQ

\DUGDJH GLIIHUHQFH

OHQ-V 5DWLQJ $GMXVWHHQW ‘RPHQ-V 5DWLQP $GMXVWPHQW
<DUGV &KDQJIJH D QJIH[WR <DUGV &KDQJIH 8D QJIH|WR
SOHWUHV|@&RXUV|H 6 0RSH SOHWUHV[@&RXUV|H 60RSH
5DWLQJI5DWLQJ 5DWLQJIS5DWLQJ
WR WR
> WR d@ > WR d@
WR WR
> WR @ > WR @
WR WR
> WR @ > WR d@
WR WR
> WR ® > WR @
WR WR
> WR @ > WR @
30HDVH FRQWDFWKWRNXYHG R
$VVRFLDRUPQ\ DGMXVWPHQW
JUHDWHU WKDQ \DUGV| > PHWRIHW
30HDVH FRQWXWKWRXJHG
$VVRFLDRUPQ\DGMXVWPHQW
JUHDWHU WKDQ \DUGYV PHWUHYV

1RWH

., SOD\LQJD FRPELQDWLRQ RI GLIURHSDRMUWHWY R1 WHHV D
5DWLINIGE0RSH 5PWVQWEH DYDLODEOH MW W3 BMEDBPIQY FRUH

WKH &RPPLWWHH LQ FKDUJH RI D FRPSHWLWIQRRI MOHMHXMRG D FRPE
DFRPSHWLWLRQ FRXUVH WKLV WHP SRUDK XV B® LEXV8 WKENG XU H

SURFHGXUHLY QRW D VXEVWLWXWH | RRLRIX UR/UHPSIDDYREQ SHUP D QH QW
6ORSH5DWLQJ

LL 3BHUPDQHQW &KDQJHV

$JROI FRXEW QRW BXW/HRIUL]IHG $V ¥ RAQDSMILRRD QHQW FKDQJHV
DUH PDGHIWRIIFRXIWHP DQHQW F K D QURIYI WRXWKIHX LU H WK H
$XWKRULJHG $V WRRFW B WILKRDQW K & FEXWWUH BRI BQRSH 5DWLQJ
DQG WR GHWHUPLQH ZKHWKHU DUH UDWLQJLV QHFHVVDU\



v QGH[

, QGH]

$FFHSWDEOH 6 FRUH
$FWLYHG6HDVRQ

$XWKRULJHG )RUPDW R1 30D\ D
&HUWLILFDWLRQ RI6FRUHYV

OLQLPXP 1XPEHU RI +ROHV D E
30D\HG E\ 7KH 5XOHV RI *ROI E

7THPSRUDU\ *UHHQV RU 7HHV
$FWLYH 6HDVRQ

$GMXVWHG *URVV 6FRUH

$IWHU D +DQGLFDS ,QGH[ +DV %HHQ (VWDEOLVKHG E
%HIRUHD +DQGLFDS ,QGH[ +DV %HHQ (VWDEOLVKHG D
OD[LPXP +ROH 6FRUH

1HW 'RXEOH % RJH\ E

:KHQ D +ROH LV 1RW 30D\HG
KHQ D +ROH 6WDUWHG %XW 30D\HU 'RHV 1RW +ROH
2XW
$XWKRUL]JHG $VVRFLDWLRQ
$GMXGLFDWLQJ 3DU $SSHQGL[ $
-XULVGLFWLRQ LY Y
OXOWL 1DWLRQDO $VVRFLDWLRQ Y
1IDWLRQDO $VVRFLDWLRQ LY
5HIJLRQDO $VVRFLDWLRQ LLL
5HVSRQVLELOLWLHV $SSHQGL[ $
$XWKRUL]HG )RUPDW RI 30D\

KROHV E

KROHV D
JRXU %DOO ODWFK 30D\ D
JRXU %DOO 6WURNH 30D\ D
*HQHUDO 30D\ D
+DQGLFDS $OORZDQFHYV $SSHQGL[ &
,QGLYLGXDO ODWFK 30D\ D
,QGLYLGXDO 6WURNH 30D\ D
OD[LPXP 6FRUH D
2UJDQL]JHG &RPSHWLWLRQ D
2XWVLGH 30D\HU -V -XULVGLFWLRQ D LL



3DU % RJH\ D

6WDEOHIRUG D

'LWKLQ 30D\HU:V -XULVGLFWLRQ D L
%RJH\ 30D\HU $SSHQGL
&DS

+DUG &DS LL

/IRZ +DQGLFDS ,QGH]

6RIW &DS L

&HUWLILFDWLRQ RI 6FRUH

3HHU 5HYLHZ
&RXUVH +DQGLFDS

KROH &RXUVH +DQGLFDS E
KROH &RXUVH +DQGLFDS D
KROH &RXUVH +DQGLFDS %DVHG RQ  KROHV
30D\HG
&RXUVH5DWLQJ $SSHQGLJ *
&RXUVH5DWLQJDQG 3DU
+DQGLFDS $OORZDQFH $SSHQGL[ &
30D\LQJ +DQGLFDS
30XV +DQGLFDS 30D\HUV $SSHQGL[ &
6ORSH 5DWLQJ $SSHQGLJ *
BWURNHV *LYHQ % DFN 30XV +DQGLFDS 30D\HUV $SSHQGLJ &
BWURNHV 5HFHLYHG $SSHQGLJ (
&RXUVH 5DWLQJ
% RJH\ 30D\HU $SSHQGL[ *
%RJIJH\ 5DWLQJ $SSHQGL[ *
&RXUVH +DQGLFDS
(IIHFWLYH 30D\LQJ /HQJWK $SSHQGLJ *
,VVXLQJD&RXUVH5DWLQJDQG 60RSH5DWLQJ $SSHQGL] *
OHDVXUHG /HQJWK RI 7KH *ROI &RXUVH $SSHQGLJ *
2EVWDFOHV $SSHQGLJ *
6FUDWFK 30D\HU $SSHQGL[ *
6ORSH5DWLQJ $SSHQGLJ *

([FHSWLRQDO 6FRUH

+DQGLFDS &RPPLWWHH

+DQGLFDS ,QGH[ $GMXVWPHQW D LL
+DQGLFDS 5HYLHZ D

5HGXFWLRQ



*ROI

*ROI

v QGH[

5XOH 3DJH

6FRUH'LITHUHQWLDO

6FRULQJ5HFRUG $SSHQGL[ %
7R (QVXUH ,PSDFW RI $GMXVWPHQW 5HPDLQV

&OXE

$GMXGLFDWLQJ 3DU $SSHQGL[ $
+DQGLFDS &RPPLWWHH LL
+RPH &OXE E

OHPEHU RID *ROI &O0XE D
5HVSRQVLELOLW\ WR 3RVW 6FRUHV

&RXUVH

&RXUVHOHDVXUHPHQW $SSHQGL[ *
&RXUVH5DWLQJ $SSHQGLJ *
'LVSOD\RI &RXUVH5DWLQJDQG 3DU $SSHQGL] *
ORGLILFDWLRQ $SSHQGLJ *
BORSH5DWLQJ $SSHQGLJ *

7HH ODUNHUV $SSHQGLJ *
7HPSRUDU\ &KDQJHV $SSHQGLJ[ *

+DQGLFDS $OORZDQFH

&RXUVH +DQGLFDS

(IWUD +ROHV $SSHQGL[ &
YJRUPDW RI 30D\ $SSHQGL[ &
+DQGLFDS &RPSHWLWLRQV $SSHQGL[ &
30D\LQJ +DQGLFDS
30XV 30D\LQJ +DQGLFDSV $SSHQGL[ &
BWURNHV 5HFHLYHG *LYHQ IRU 3®%SHQGQG[LFDS
30D\HUV &

+DQGLFDS &RPPLWWHH
$GMXGLFDWLQJ 3DU $SSHQGL[ $
$GMXVWLQJ D 30D\HU -V +DQGLFDS ,QGH]| D LL
&RPPLWWHH $FWLRQV
+DQGLFDS 5HYLHZ D
3HQDOW\ 6FRUH E
5HLQVWDWHPHQW RID 30D\HU-V +DQGLFDS ,QGH][ G
6FRUH 6XEPLVVLRQ E
7HUPV RI WKH &RPSHWLWLRQ D
:LWKGUDZLQJD 30D\HU-V +DQGLFDS ,QGH] F

+DQGLFDS ,QGH]

$JHLQJ RI6FRUHYV



5XOH 3DJH

$GMXVWPHQW D
&DOFXODWLRQ RIB6FRUH 'LIIHUHQWLDOV
'"HPRQVWUDWHG $ELOLW\

JHZHU 7KDQ 6FRUHV D
JRU BFRUHV E
+DQGLFDS &RPPLWWHH $FWLRQV
+DQGLFDS ,QGH[ &DOFXODWLRQ

+DUG &DS LL
,QLWLDO +DQGLFDS ,QGH][

/IDSVLQJRID +DQGLFDS

/IRZ +DQGLFDS ,QGH]

OD[LPXP +DQGLFDS ,QGH]|

30XV +DQGLFDS ,QGH] F
5HVSRQVLELOLWLHV RI 6WDNHKROGHUV $SSHQGL[ $
6RIW &DS L

+DQGLFDS 5HYLHZ

$GMXVWLQJD +DQGLFDS ,QGH] D LL

$W WKHS5HTXHVW RI WKH 30D\HU DL
JUHH]LQJ WKH +DQGLFDS ,QGH][ D LL
+DQGLFDS &RPPLWWHH

,QMXUHG 30D\HU D

2WKHU &OXEV WR 5HTXHVW DQ $GMXVWPHQW $SSHQGL["
5HVHWWLQJ WKH +DQGLFDS ,QGH] D LL

+DUG &DS LL &
+RPH &OXE

'"HVLJQDWLQJD +RPH &OXE E
+DQGLFDS &RPPLWWHH

+DQGLFDS ,QGH] $SSHQGL[ $
-XULVGLFWLRQ E

6LQJOH 6FRULQJ5HFRUG $SSHQGL[ $

,QDFWLYH 6HDVRQ $SSHQGL
-XULVGLFWLRQ

$XWKRUL]DWLRQ WR 8VH5XOHV RI +DQGLFDSSLQJ
$XWKRULJHG $VVRFLDWLRQ

2XWVLGH 30D\HU:V -XULVGLFWLRQ D LL
5HILVWHUHG ODUNV RI WKH :+6
:LWKLQ 30D\HU:V -XULVGLFWLRQ DL



v QGH[

/RZ +DQGLFDS ,QGH]
$FFHSWDEOH 6FRUHV
6FRULQJ5HFRUG
7LPH)UDPH
OD[LPXP +ROH 6FRUH
$IWHU D +DQGLFDS ,QGH[ +DV %HHQ (VWDEOLVKHG
%HIRUHD +DQGLFDS ,QGH[ +DV %HHQ (VWDEOLVKHG
1HW 'RXEOH % RJH\ E
OHPEHU
-RLQLQJ D *ROI &OXE D
OHPEHU RIORUH 7KDQ 2QH &0OXE E
1HW 'RXEOH %RJH\
OD[LPXP +ROH 6FRUH E
1HW 3DU
KHQ D +ROH LV 1RW 30D\HG
3DU
(VWDEOLVKLQJ 3DU $SSHQGLI)
+ROH /HQIWKV $SSHQGL[)

BWURNH ,QGH[ $OORFDWLRQ $SSHQGLI (

3HHU 5HYLHZ
&HUWLILFDWLRQ RID6FRUH

6FRULQJ5HFRUG $SSHQGL[ %
3HQDOW\ 6FRUH
$SSO\LQJD3HQDOW\ 6FRUH E
*DLQLQJDQ 8QIDLU $GYDQWDJH E LL

I1R9DOLG5HDVRQIRUDG6FRUH 1RW +%YII__I9J %HHQ
6XEPLWWHG

6FRUHLYV  GHQWLILDEOH E LL

9DOLG 5HDVRQIRUDG6FRUH 1RW +DYL8{%HHQ
6XEPLWWHG

30D\LQJ &RQGLWLRQV &DOFXODWLRQ 3&&
KROHG6FRUHV E
$ZD\6FRUH5HWXUQHG WR +RPH &O0XE
&DOFXODWLRQRIDG6FRUH'LIITHUHQWLDO
‘DLO\30D\LQJ &RQGLWLRQV &DOFXODWLRQ
(OLJLEOH 30D\HUV
*ROI &OXE ZLWK +ROHV



+DQGLFDS ,QGH[ &DOFXODWLRQ
OLQLPXP $FFHSWDEOHG6FRUHYV
ORUH 7KDQ 2QH 3&& RQ D 6LQJOH 'D\
5DQJH RI38&& $GMXVWPHQWYV
6HSDUDWH 3&& &DOFXODWLRQV IRU WKH 6DPH 'D\
7LPH)UDPHIRU 6XEPLWWLQJD 6FRUH
30D\LQJ +DQGLFDS
&RXUVH +DQGLFDS
30D\LQJ +DQGLFDS &DOFXODWLRQ
5XOHV RI *ROI
$FFHSWDEOH 6FRUHV
&HUWLILFDWLRQRID 6FRUH
6WURNH ,QGH[ $OORFDWLRQ $SSHQGLJ (
5XOHV RI +DQGLFDSSLQJ
$XWKRUL]DWLRQ WR 8VH WKH :+6
6FRUH 'LIIHUHQWLDO
KROH 6FRUHV E
KROH 6FRUHYV D
&DOFXODWLRQRID6FRUH 'LIITHUHQWLDO
(IFHSWLRQDO 6FRUH
6FRULQJ 5HFRUG

+DQGLFDS &RPPLWWHH $SSHQGL[ %
+RPH &OXE $SSHQGL[ %
,QIRUPDWLRQ 5HTXLUHG IRU 6FRULQJ5HFRUG $SSHQGL[ %

6 XEPLWWLQJ D 6FRUH
(OLJLELOLW\WR 6XEPLWDG6FRUH
+ROH QRW 30D\HG
+ROHG6WDUWHG %XW 7KH 30D\HU 'RHV 1RW +ROH 2XW
,QFRPSOHWH 5RXQGV
IRWG6XEPLWWLQJDG6FRUH E
6XEPLWWLQJ +ROH E\ +ROH6FRUH D LL
7LPH)UDPHIRU 6XEPLWWLQJD6FRUH
7LPHO\6XEPLVVLRQ

6FRUH 7\SH $SSHQGIL
6FUDWFK 30D\HU
&RXUVHS5DWLQJ $SSHQGLJ[ *

+DQGLFDS ,QGH]



v QGH[

6ORSH5DWLQJ $SSHQGLJ *

6ORSH 5DWLQJ
%RJIJH\ 5DWLQJ $SSHQGL[ *
&RXUVH +DQGLFDS
&RXUVH5DWLQJ $SSHQGLJ *
'LVSOD\RI5DWLQJV $SSHQGL[ *
BWURNHV 5HFHLYHG
7KH*ROI &RXUVH $SSHQGL[ *

6RIW &DS L

BWURNH ,QGH[
$SSO\LQJORUH 7KDQ B6WURNHV 5HFHLYHG $SSHQGLJ (
&RPPLWWHH 3URFHGXUHV $SSHQGLJ (
&RXUVH5DWLQJ 6\VWHP $SSHQGL[ *
+DQGLFDS 6WURNHV
BWURNH ,QGH[ $OORFDWLRQ $SSHQGLJ (
6WURNH ,QGH[ $OORFDWLRQ IRU +ROH 30D\ $SSHQGLJ (

@
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